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AUSTRALIAN PAPER URGES AGAINST PRESSURING NEW ZEALAND 


Melbourne THE AGE in English 9 Jui 87 p 13 


{Editorial: "Keep Calm About New Zealand") 


campaign has demonstrated little difference between the 

parties on the big foreign policy and defence issues. 

Things are likely to remain much the same after 
Saturday, whoever wins. There are exceptions to this unusual 
degree of bipartisanship. The question of what Australia ought 
tu do about South Africa ts one of them. Anzus, it now appears, 
is another. Both the Government and the coalition parties are 
agreed on the central importance of Australia’s defence 
arrangements with the United States, which ts as it should be. 
New Zealand's decision to place itself beyond the pale by 
refusing to accept American naval vessels unless Wellington is 
satisfied that they are not carrying nuclear weapons has, if 
anything, strengthened ties between Australia and the US. 
Anzus is a highly effective treaty for Australia and will remain 
so. Where the Government and the coalition parties differ, 
however, is on the attitude that Australia should take towards a 
post-Anzus New Zealand. 

The two societies have much in common, even without a 
mutual defence treaty. Should the lack of such a formal 
understanding impinge on other aspects of the trans-Tasman 
relationship? Australia’s National Party certainly thinks so if 
the remarks made earlier this week by its leader, Mr Sinclair, 
are anything to go by. Mr Sinclair said that Australia’s special 
trade agreement with New Zealand should end if Wellington 
did not rejoin Anzus. The Liberal spokesman on these matters, 
Mr Brown, agrees. Even the Opposition Leader, Mr Howard, 
says that he understands why Mr Sinclair should say such a 
thing. In wanting to bring direct pressure to ear on New 
Zealand, they ignore the fact that New Zealand ts a sovereign 
nation with the unquestionable right to decide its own affairs. It 
is entitled to make its own decisions about defence whether we 
like it or not. 

Australia is understandably concerned about New 
Zealand's attitude towards Anzus and looks forward to the dav 
when a future government in Wellington asks for readmittance. 
In the meanwhile, Canberra ts obliged to tailor its defence 
cooperation accordingly. But for the Opposition to suggest that 
New Zealand should be bullied back into Auzus through the 
application of economic pressure ts a foolish and ultimately 
self-defeating proposition. Even New Zealand's National Party 
is indicating that the ban on nuclear visits may remain if it 
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gains office in next month's general election. Any Australian 
pressure on Wellington would surely increase the desire of New 
Zealanders to assert their sovereign independence. The Closer 
Economic Relationship has proved to be a little painful to 
Australia in some respects. In the main, however, certainly 
over the long term, the CER Is in Australia’s best interests. 
Apart from anything else, New Zealand is an importan: 
customer for Australia’s embattled manufacturing industry. 
The only responsible policy for an Australian Government to 
follow is one of patiently and persistently trying to show New 
Zealand the error of its beliefs on security in an increasingly 
Gangerous part of the world. We will not achieve that through 
threats or confrontation. 


nN 











SYDNEY DAILY HITS FIJI REPUBLICANISM ‘THREAT‘ 


AUSTRALIA 


Sydney Til SYDNEY ORUING HERALD in Enplish 22 Jul 87 p 14 


{Editorial: 


[Text] 


EVER SINCE Colonel Rabuka 
staged his audacious coup two 
months ago, Fijian politics has 
become a complex and subtic 
iug of war between two major 
forces: the naked #f relatively 
courtly power of the radicalised 
Fijian military, whose sudden 
intervention in politics seems to 
have acquired — legiti- 
macy among ethnic Fijians, 
and the countervailing legiti- 
macy of the Governor-General, 
Ratu Sir Penaia Ganilau. With 
Dr Bavadra largely impotent in 
the deliberations on Fiji's new 
political structure, the only 
roup — of mediating 
ween the military and Ratu 
Sir Penaia has been the newly- 
powerful Council of Chiefs. 
The outcome of this week's 
all-important gathering of the 
Great Council of Chiefs cannot 
be prejudged, but it will test 
severely Ratu Sir Penaia’s abil- 
ity to fashion an even remotely 
viable “constitutional” solu- 
tion. Moreover, if recent 
reports are correct, and an 
impatient ey pci has 
taken hold of key segments of 
ethnic Fijian opinion, includ- 
ing some of the chiefs, the 
Governor-General would seem 
to be on the defensive once 
again, at least for the moment. 
For even if the republican push 
among ethnic Fipians is mainiyv 
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"Fiji's Dangerous Republicans” ] 


aimed at the hapless Dr 
Bavadra and his anticipated 
constitutional appeal to the 
Privy Council, as well as 
entrenching ethnic Fijian domi- 
nance over the country’s slight 
Indo-Fijian majority, it also 
insults the Governor-General. 
Since the coup, Ratu Sir 
Penaia has nobly sought to 
uphold the virtues of law and 
order, constitutionalism, and 
the intimate ties which have 
existed for more than a century 
between the British Crown and 
Fiji's political rulers, tradi- 
tional and modern alike. In this 
effort, he has been reinforced 
powerfully by universal inter- 
national support, especially 
from the South Pacific nations 
and the Commonwealth, from 
Whitehall and Washington, 
and from Buckingham Palace. 
Clearly, the brand of republi- 
canism being advocated in Fiji 
is just a pretext to impose an 
undemocratic, utopian solution 
to a complex set of problems 
that can only be resolved by 
gradualism and, ultimately, 
inter-ethnic reconciliation. As 
Ratu Sir Penaia well knows, the 
political and economic costs of 
declaring Fiji a republic would 
be far worse than the damage 
already done in the last two 
months. In particular, it would 
imperil the trade privileges Fiji 
enjoys (especially in Europe) 


by virtue of its special tics with 
Britain. 

Whether this republican nos- 
trum will be endorsed by the 
chiefs remains doubtful. But its 
growing popularity among eth- 
nic Fipans can only further 
alienate most Indo-Fijians and 
destabilise Ratu Sir Penaia’s 
efforts to elicit reasonable solu- 
tions from this weck’s meeting 
of the chiefs. His authority is 
again under threat from his 
own, notably from Tavkci, the 
populist movement whose pro- 
tests against the Bavadra Gov- 
ernment provided the flimsy 
pretext for the May coup. 

The new threat to any viable 
solution to the Fijian crisis 
comes not from a hint of further 
intervention by the military, but 
from a political and cultural 
mobilisation of ethnic Fijian 
resentments which flows 
directly from Colonel! Rabuka’'s 
original act. Colonel Rabuka 
may prefer a moderate solution 
— constitutional and electoral 
tinkering, not a final constitu- 
tional revolution. But his more 
extreme supporters, such as 
those who claimed falsely yes- 
terday that he had resigned 
from the Governor-General’s 
constitutional review commit- 
tee, can only heighten tensions 
at a crucial stage in Fiji's 
political consolidation. 














WAILY VieWS CORBACULV PACIFIC GAINS SINCE VLADIVOSTOK 


AUSTRALIA 


Sydacy Tul SYUNEY WORMIWG WeRALD in English 28 Jul 6&7 p 17 


[Article Ly Patrick Valters] 


[Text] 


CANBERRA: One year after 
nis Viadivostok speech, Mikhail 
Gorbachev can be satisfied with 
Asian-Pacific reaction to his new 


—"s 

Kremlin, determined to 
arsest the dechne of its influence 
in the region, has found that a 
more pragmatic, Mexible forcign 
policy ts paying dividends without 
od need for significant conces- 


w pet the degree of enthusiasm 
for bis post- Viadivostok overtures 
varies IN INVETSE Proportion to the 
distance of cach Asia-Pacific 
country from Vladivostok. 

Japan and China have Demon 
dismissed the Gorbachev rhetonc 
The ASLAN countries, Indonesia 
excepted, have been indifferent. 
But Canberra has cautiously wel- 
comed the Sovrets to the Pacific. 

The text of Mr Gorbachev's 
interview with an Indonesian 
newspaper lat week, when he 
ennounced his only significant 
conceswon sence the Viadivostok 
address — the offer to remove 
Soviet land based missiles from 
Asia — shows where the Soviets 
feel they have made progress. 
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“The South Pacific Forum put 


together the Rarotonga Treaty. 
lodonesia ts actively promoting a 


gponcept of making South tAu 


Asia a nuciear-ire. zone 


‘Austraha and New Zealand, 
swith the broad support from the 
world public, strongly oppose 
French nuclear testing in the 
Pacific,” he sad 

What Canberra Soviet-watchers 
ask « whether the Viadivostok 
metiative signifies a fundamental 

change in Soviet oreign policy. 

@ does Moscow no longer hope 
to undermine Western security 
relationships in pursuit of 4 more 
favourable power halance? 

@ Will his confidence-building 
measures, such as the offer to 
reduce Pacific naval forces, help 
to make Moscow the domimant 
superpower im Asia’ 

Ait Viadivostok, Mr Gorbachev 
spoke of a aeed to make a “radial 
break” with many customary 
atistudes to forergn policy and the 
need to cxpand tres with even the 
trmvest South Pacsfic stant States 

Sence then, Moscow has moved 
to establih diplomatic tics with 
Vanuatu, signed the South Pacific 


Nuclear tree Zone Treaty, and 
semt the smiling Mr Shevardnadze 
to Canberra, Jakarta and Bang- 
kok 

Moscow has also capressed 
appreciation for Austraha’s arms 
control eflorts recently, saymg 
that ts vone had been “heard”. 

Indeed, Mr Hawke hemsclf will 
viet Moscow mm October. The last 
Australian Prome Moenister to visit 
Muscow, Gough Whitlam in 1974, 
was not received by then-General 
Secretary, Mr Brezhnev. But Mr 
Hawke will meet Mr Gorbachev. 

The Minister for Foreign 
Affairs, Mr Hayden, while 
capressing concern about growing 
superpow tr rivalry, has welcomed 
greater Sovict participation in the 
South. West Pacific — of its role is 
“constructive”. 

The difficulty for Australiad 
policymakers ts how to decide 
what consitutes unacceptable 
Sovret behaviowr, and how Aus- 
trahan crivcrsm of Soviet actions 
might affect bilateral tes 

Perhaps we could tearn from 
Mrs Thatcher, who pulls no 
punches but stll enjoys a warm, 
mutually respectful relationship 
with Mr Gorbachev. 























COLUWIST EVALUATES MAVKE'S CABILET “SSWUFFLE 


Syduey THE SYDNEY MORNIWC KEhALD in Lnglish 24 Jul 67 p ll 


[Commentary by Mike Steketee> 


{Yext] 


ambivalence in the Prime 
Mi-.aster’s style of leadership: 
his wish to be , aad to be seen as 
such, but his ¢ to offend 


peuple. 

On the one hand, he took the 
Cleaver to the Publoc Service, reduc- 
ing the number of depanments from 
-5 to 17 and shaking up the ministry. 
It was a bold, pre-emptive strike 
which could not have succeeded had 
he not acted with speed and traded 
on the enhanced authority of his third 
successive election win. 

On the other hand, he decided 
there should be three more ministers 
to admunister 11 fewer Copenment, 
giving us smaller and bigger govern 
ment all in one package. He puified 
ee ee ee ore 

os of monssters to the size 
oft . But that, too, docs 
Not square with smaller government. 

Moreover, he has given greaier 
responsibility to his senior ministers 
Oy putting them at the heim of some 
omnibus ments. Gareth Evans, 
Hawke's factional comrade-in-arms, 
will oversee, as Minister for Trans- 
port and Communications, some of 
the key issues in the third term ~- 

10n of the aviation industry, 
shaking up the shipping industry, 
more competition for 
Telecom and implementing the 
sweeping legislative changes im the 
media industry. He gets a minister to 
assist him: the former South Austra- 
han Attorney-General, Peter Dun- 
can, a left-winger, who is left with the 
mundane end of the portfolio — land 
transport and infrastructure support. 

Sumilarly, is there really a need for 

& separate Minister for Defence 


1E shape of the new Hawke 
Minttry betrays the curious 


“Making the Kight Friends] 


Scrence and Personnel — a job which 
has to the Right's Ros Kelly? In 
an does nol augur 


well for the mew muenrsterial arrange- 


ments, Mrs Kelly originally was to 
become the pumsor Monester to Mick 
Young, who has Immigration and 
Local Government. Young made a 
cleat he did mot lhe the idea. He 
remembered that, when he was in the 
sinbin over talking about Cabinet's 
Security Commatice deliberations to 
his mate Erec Walsh, Kelly had put 
Oul the word that she would be very 
omteresied om hes yob, which at the ume 
was Special Monester of State. Young 
ha» not forgiven her. 

But at least the capanded ministry 
has the virtue of freeing some of the 
bachbench talent which had been 
locked out by factional deals to 
preserve the jobs of existing 
ministers Despite Hawke's grandilo- 
quent clams mm the past abou! his 
brilhant monistry and notwihstand- 
ing the concessions made this time to 


Geach in conabbeechty improved. 


The Polene Beenister dheided ot he 
last minute to enlarge his Cabinet to 
include a woman — Senator Susan 
Ryan. But he could not bring himself 
to take a job away from another 
member of Cabinet and so Ryan is 
left as the only Cabinet minister 
without a department. The only 
recintic interpretation of this is that 
ee 
enough to be super-Minister but, 
because he has just made a os 
dance about increasing the 
women on the front bench, it would 
look bad if he were to sack one from 
the Cabinet. 

Mates have been well looked after 
in the third Hawke Ministry. The 
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Prune Minister's position somecumes 
can be the ioncliest place in the 
world. If there are few real friend- 
ships formed in politics, then there 
ere fewer still between a Prime 
Minister and his ministers, But Bob 
Hiawke needs his mates. Hawke 
reinstated Mick Young afier the 
report of the dope Royal Commis- 


sion, even though it found that his | 


disclosures were improper, unauthor- 
ised and related to national security. 
Young and Hawke these days are so 
ciose that people sometimes ask 
whether Young has joined the Right. 
He remains, at Icast formally, with 
the Centre Left. ; 

John Brown ts another of Hawkie’s 
mates and he has become a super 
Minister. There is the same touch of 
the lartikin ay in Mick Young, the 
sume fHasluness, the street smart ways 
thst turned lum into a millionaire 
buicher. Brown has more front than 
an operatic soprano. Listening to 
him, you could soon be convinced 
that he had single-handedly brought 
to our shores the tceming tourists who 
now contribute to one of Australia’s 
major industries; that he had 
imsented Paul Hogan; and that 
incteased tourism has nothing to do 
with the fall in the dollar which has 
made Australia a bargain for over- 
seas Visitors. As for these so-called 
controversies Which seem to cross his 
path — spending $70,000 on an 
overseas trip, hiring a few Mercedes 
in Italy, saying a few words for the 
Hyperion racing syndicate — weil, if 
people have got nothing better to do 
than to get upset about that, it just 
proves they have small minds. Hawke 
seems to agree: he has just promoted 
John Brown into the Cabinet, 

The reality ts that Brown got off 
very lightly over his “indiscretion”. 
Hic has yet to explain satisfactorily 
why ut was that he did an endorse- 
ment for a commercial organisation. 

What can we expect next? Paul 
Keating telling people to bank with 
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Westpac! Gareth Evans, tc new 
Transport Minister, endorsing 
Ansett? Perhaps advertisers could 
buy discreet little places on Ministe:s’ 
lapels, as they do with tennis players 
sleeves. 

The Right, of which Brown is an 
unmistakable member, has done well 
out of the ministerial changes. It has 
once again shown that tt has the best 
head counters and kickers and the 


brightest strategists. 

A few years ago, when the Labor 
factions used to have public brawls, 
liawke declared that he would stop 
attending right-wing meetings. This 
meant he reverted to the more 
traditional political leader's role of 
standing apart from factional man- 
ceuverings. But last weck he went to 
the Right's meeting which discussed 
the faction’s representation in the 
ministry. The Right held off on 
selecting its own candidates until just 
before Wednesday's Caucus meeting. 
It did so deliberately, as a way of 
exercising Maximum influence on the 
outcome. 

With Bob Hawke on its side, it 
started working out the suitable 
ministers from the other factions. The 
Centre Left's numbers man, Senator 
Peter Cook, managed to get the 
numbers for himself to knock off 
Senator Michael Tate, the faction’s 
newest minister. Hawke argued that 
that would leave Tasmania unrepre- 
sented at a time when Labor was 
fighting back, 

Logical as this change was, it also 
gave the Right the bonus of putting 
Peter Cook back in his place. The 
Right has long memories and in the 
forefront of members’ minds was the 
decision of Cook and other Centre 
Left organisers at the ALP National 
Conference last year to combine with 
the Left to defeat the Righ! over rule 
changes. 

When it came to the Left, many in 
the Right did not like the choice of 
Senator Nick Bolkus. They regard 


him as too much t4e unreconstrucied 
icit-winger in a Government where 
pragmatism ts permeating through all 
the factions. Various other nastier 
rumours have been spread about him 
this week, none of which has any 
basis. Folitics is never played harder 
than when it involves rivalry for 
positions. The Right had nothing like 
as good nm excuse as that for 
knoching off Peter Cook. But Bob 
Hawke discovered the hitherto 
largely hidden merits of Senator 
Margaret Reynolds, who had man- 
aged to poll only third in the Left 
ballot won by Bolkus. Those merits 
were that she was a woman, a 
Queenslander and, most importantly 
but left unstated, the best chance to 
replace Bolkus. The Right argued 
that Bolkus would have to make way 
because he was the only left-winger 
chosen from the Senate. The Left 
swallowed this. 

After they did so, Chris Hurford 
found himself overwhelmed by the 
Prime Minister's arguments about the 
need for new blood in the Ministry 
and stocd down. For the sake of 
consistency, this meant, of course, 
that, because Hurford was a member 
of the Lower House, .c would be 
replaced by someone from the same 
chamber. That was the argument 
about Reynolds and Bolkus. 

But, lo and behold, it was Senator 
Robert Ray who wes chosen for 
Hurford’s spot. In politics, it helps to 
have no shame. 

It is the smart men of the Right in 
the Hawke Government — people 
such as Hawke, Paul Keating, Gra- 
ham Richardson and Robert Ray — 
who have outwitted the Liberals and 
played a large part in Labor staying 
in office. It 1s those sume figures that 
have Outmanocuverced the other fac- 
tions and seen the influence of the 
Right grow during the life of the 
Government. In the two weeks since 
the clection, it has done so in leaps 
and bounds. 
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Mr Pat Clancy, a leading 
left-wing figure in the Australian 
labour movement, died in India 
on Friday while returning from a 
peace conference in Mongolia 

Mr Clancy, who was 68, was 
well-known and highly regarded 
for his long stint us 4 promincnt 
trade union leader, and as 4 
life-long activist in the communist 
movement. 

In 38 years of working for the 
Building Workers’ Industrial 
Union he held positions including 
NSW and Federal secretary and 
represented the building industry 
in the NSW Labor Council, and 
on the ACTU executive. He was 
chairman of the umon’s interna- 
tional department when he died 

His long membership of the 
Communist Party of Australia 
ended in 1968, when he would not 
join the party's cruicism of the 
Soviet Union's invasion of 
Czechoslovakia. 

He maintained his pro-Moscow 
stance, and became one of the 
founding members of the Socialist 
Party of Australia. 

His strongly-held views, partic- 
ularly on the need for trade union 
solidarity above all else, led to 
another ideological struggle some 
years later with the SPA. 

Several years ago, the party 


removed him from his position a> 
president and he set up 4 new 
organisation, the Association for 
Communist Unuy, of which he 
wus national secretary. 

Despite blindiess and continu- 
ing poor health, Mr Clancy 
remained very active within the 
labour movement, and was 
regarded in the Soviet Union as the 
main link between the Soviet 
Union and the Australian «orking 
Class 

The Federal secretary of the 
BWIiU, Mr Tom McDonald, 
described Mr Clancy as one of the 
country's Most Outstanding union 
leaders, and 4s one who retamed 
his revhent spirit itespective of 
adversities 

“One of his real qualities was 
that defeats were just temporary 
setbacks. He never got upset about 
them and was able to muster them 
better than anyone | have 
known,” Mr McDonald said 

“His contribution to the devel- 
opment of the national and 
mternational trade union move- 
ment and to the struggles for 
peace, social progress und sociul- 
ism has established him as one of 
Australia’s most outstanding trade 
union wand working Class leaders.” 

Mr Clancy kuves a widow and 
two sons 
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{Article by David barnett: ‘“"Creen Power--It's a becisive Poll Force Now’ ] 


{text} 


THE oddest-lonking appointment to 
the new Hawke acministration surely 
has to be that of Senator Graham 
Richardson to be junior minister for the 
environment. “Richo”, the numbers 
man, the hard-nosed boss of the NSW 
Right faction, the kingmaker who 
pulled the rug from beneath Bill Hay- 
den in 1983 to make Bob Hawke Aus- 
tralian Labor Party leader and Prime 
Minister, suddenly a lover of trees and 
flowers and small furry creatures __. 
Why Richo” Because the environment 
is an issue which wins clections, that's 
why. Because it was important in 1975, 
when Gough Whitlam lost the greenies, 
vital in 1983 when Malcolm Fraser lost 
the greenies and because — on the figur- 
ing of the two key lobby groups — it was 
crucial last July 11. 

Furthermore, Liberal policy on the 
environment is politically hopeless. In 
1983, the greenies claimed that they de- 
livered seven seats to Hawke. Even if ut 
were only five — which seemed a reas- 
onable assessment at the time — that 
was sull a factor of enormous signifi- 
cance. The Liberals and their National 
Party allies succeeded only in putting 
the whole thing out of their minds 

Apart from basing their 1987 policy 
on a belief that i would be possible to 
abrogate federal responsibility for the 
environment, the Liberals also made a 
series of flamboyant gestures whose ef- 
fect could only be to alienate the green- 
ies even more. The party announced 
that a government subsidy of $100,000 
to the Austraian Conservation Founda- 
tion (ACF) would be withdrawn, that 


the Australian National Parks and 
Wildlife Service would be transferred 
to state and territory control except in 
the ACT and that the Department of 
Arts Heritage and the Environment 
would be disbanded. They were fortu- 
nate that the policy prepared by 
National Party senator Stan Collard 
(now no longer a member of parhia- 
ment), before the coalition broke up 
and delivered in the hurly-burly of the 
campaign, received such litle atten- 
tion. 

This time around, in the wake of a 
paper prepared by ACF director Phillip 
Toyne and Australian Wilderness Soci 
ety (AWS) director Jonathon West, the 
Liberals cannot shut their eyes. Toyne 
and West both have considerable pol- 
itical experience. Toyne was an adviser 
to the Central Land Council in Alice 
Springs and West was an adviser to 
Barry Cohen, who was Environment 
Minster in the first two Hawke govern- 
ments. These key figures are managing 
the environmental vote much more 
skilfully than was the case. 

They had 1500 workers manning 
polling booths in the 11 marginal seats 
where they were active, handing out 
how-to-vote cards directing the envi- 
ronmental vote toward the ALP. These 
cards were the key to the measure of 
sophistication which has entered man- 
agement of the greene vote. While they 
placed the Labor candidates on top, the 
subsequent order of preferences dif- 
fered from th: ALP’s how-to-vote 
cards. 
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They then arranged for the count to 
be scrutincered on thir behalf in five of 
these | | seats. The scrutiny showed that 
12.5 percent of the ALP vote there fol- 
lowed the greenic card 

The || seats recorded a swing to La- 
bor of 0. 89 percent, compared with an 
overall national swing against ut of 1.31, 
at the ume the ACF and the AWS did 
their sums 

Of all these |! seats, none was more 
remarkable than Eden Monaro im the 
south-western corner of NSW. 

Eden Monaro supports a lively 
woodchipping industry under the acgis 
of the state Labor government. The 
grecnics backed sitting ALP member 
Jim Snow to whom there was a swing of 
1.42 percent which increased his mar- 
gin of victory to 3.41. 

Toyne and West described the out- 
come as a classical case of the influence 
of the Conservation movement. 

The paradox ts that Snow supports 
continued logging of the South Coast 
forests and said so after the election. 

The Vote for the Forests seats stood 
out in a thicket of anti-government 
swings. “In the face of a 1.3 percent 

swing against ut, the Hawke 
government looks set to gain 
at least eight seats. This 
anomalous result is no mys- 
tery. lt is the direct effect of 
the Vote for the Forests cam- 
paign,” Toyne and West de- 
clared. Furthermore, the sup- 
port they organised for the 
ALP in the House of Repre- 
sentatives flowed in the same 
proportion to the Democrats 
in the Senate. “The ALP now 
has irrefutable proof that u 
can win voles adopting pro- 
conservation policies,” 
Toyne and West said. 

Richardson, who last year 
nominated the conservation- 
ists aS an alienated group 
which had to be won back, 
took over as their minister on 
Friday. 

Opposition leader John 
Howard undertook to take 
another look at environment 


policy. 0 
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{Article by Patrick Walters] 


{Text} 


CANBERRA: Up to 25 per 
cent’ of the RAAF’s first batch of 
new F/A-18 fighters have been 
grounded im recent weeks, owing 
to expectedly high failure rates of 
some equipment in the $35 million 
aircraft. 

RAAF sources say that avail- 
able aircraft have been cannibal- 
ised for spares, with up to six 
aircraft being out of action at 
different times im the past few 
months. 

Linexpected failures in the 
F/A-18's sophisticated avionics 
and inertial navigation systems 
haye meant that some replace- 
ment items have had to be taken 
from aircraft in service, because 
spares are not yet available. 

Tv enty-six of the aircraft have 
been delivered to the RAAF out of 
a total order of 75, worth $4.25 
billion. The RAAF is yet to 
acquire maintenance and testing 
equipment to properly monitor 
the servicing of the new fighicrs. 

RAAF sources say that the 
aireraft are not as serviceable as 
expected, with some equipment 
failing well before its predicted 
lifespan. 

Flying hours on the F/A-18s 
have not had to be restricted, but 
far more time than expected has 
gone into Maintenance. 


Air Marshal John Newham, ' 


who retired earlier this month as 
Chief of the Au Staff, told the 
Herald recently that cutbacks in 
recent defence budgets had 
affected the amount of spares 
purchased for the F /A-18s as they 
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entered service. 

“It has put tremendous pressure 
on the airmen who have got to 
Sefvice the aircraft, swapping 
parts from one aircraft to 
another,” he said. 


“You might have five aircraft 
Ouwl-al any one time. It reduces 
your flexibility and means that 

man-hours have to go into 


fir Marshal Newham said that 
manpower and maintenance sup-: 
port were hard-pressed to keep up. 
with ths high cats. af spendyog of 
new ca equipment. 

“You really ought to be able to 
optrate what you have got before 
you take on new equipment. We 
can'},” he said. . 

Cannibalising of spares ts not 
uncommon in other defence 
forces, particularly with a new 
type of aircraft entering service. 

In the United States Air Force, 
similar problems are being experi- 
enced with the B-| bomber. 

At Dyess Air Force Base near 
Abilene, Texas, three new $200 
million B-1 bombers have recently 
sat idle because parts have been 
cannibalised for the other 26 B-I 
bombers based there. 

USAF officers say that the 
practice is common throughout 
the bomber, fighter and transport 
wings of their service. 

Avstrolion Defence Depart- 
ment officials are expected to 
begin looking for markets later 
this year for the RAAF's 60-odd 
remaining Mirage fighters, which 
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are being phased owt as the 
F-/A-18s enter service. 

Defence sources expect the 
fighters, which would need refit- 
ting, could be sold for between $1 
million and $2 million each. 

The Defence Department will 
be in charge of finding a market 
for the aircraft, following the 
failure of the Department of 
Administrative Services to find 
buyers for former RAAF Hercules 
and Grumman Tracker aircraft, 
worth about $30 million. 


But the problem will be finding 
a market for the Mirages, which 
are nearly 25 years old. A shortage 
of spares could be a problem for 
potential buyers. 

Joha Stapleton writes: A light- 
weight, low-cost aircraft’ which 
could revolutionise the aviation 
industry has won the top award 
for the best new Australian prod- 
uct at the 1987 Sydney Expo. 


The $25,000 Australian Finan- 
cial Review / AMEV Finance 
Limited Award was presented 
yesterday by the Minister for 
Industry, Technology and Com- 
merce, Senator Button. 


The Perth-based family com- 
pany Composite Industries Lid 
expects the aircraft will go into 
production neat year and retail for 
about $25,000. 


| dudgesnfsom the. Financial 
Review and AMEV Finance cited 
the innovative use of new materi- 
als, a high standard of industrial 
design, and export potential in 
making the award. 
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[Article by Peter Fray] 


{Text ] 


FE RECENT discoveries of 
higher -than-acceptable pesti- 
cide residues in beef shipments 
destined for the United States 


many years — and may yet undermine 
one of the nation's most promising 


to be considerable. 
’ But the icide scare, which 
bntolves DDT and dieldrin residues in 
at least 30 separate lots of beef, has an 
‘een more a tt 
*could harm seriously efforts to pro- 
tméte Australia, domestically and 
Doverseas, as the home of pure 
rural 

TP Cherashe? cucteer costtest to 
thé Soviet Union bas been a fillip for 


by 122 per cent in the past 

. while skimmed milk exports have 

by a more modest, but no 

less important, 7 per cent, mainly to 
onl the traditional home for the 
oe Community's dairy prod- 
Australia’s fledgling industry in 
herbs — one of the most contaminated 
of the Chernobyl! accident — 

disco meking rapid progress in the 
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several hundred thousands dollars 
worth — of work by the AMILC and 
producers to counter a view of beef asa 
fatty, difficult-to-use product. 

In many ways, the cattle industry is 
now carrying the can for the misuse of 
agricultural chemicals by 2 small 
number of farmers. In private, indus- 
try leaders believe the pesticide residue 
problem is potentially « lot greater in 
other rural products, like lamb, fruit 
and fodder crops. They say the 
problem has only been exposed in beef 
by the stringent testing procedures 
carried out in export abattoirs, and 
largely imposed following pressure 
from importing countries like Japan 
and the LS. 

They also contend the incidence of 
chem’. al contamination in Australia is 
very small compared with the volume 
of exports and the situation in North 


American and Furopean countries, 
which have a much longer history of 
organochlorine residue problems. 

But the fact remains that, like it or 
not, the industry is facing its greatest 

in five years and will have to 

eradicate it or face the consequences. 

Aside from the perceived problems 
of the purity of Australian beef in the 
United States, the residue ivwe could 
well be used to counter the Federal 
Covernment's efforts to gain increased 
access to the Japanese market, valued 
at shout $4460 million a year. Negotia- 
tions are due to begin later this vear 
and. in the face of intense United 
States pressure, Japan could use the 
issue as a non-iaciff trade barrier 
against the Australian case. 

On the domestic political front, the 
issue is proving to be a testing time for 
the cattle industry's farm leaders, 


/92 74 
CSO. 4200/ 806 





12 


especially the Cattle Council of 
Australia. The council, which is made 
up of producer representatives from all 
States, is Whely to split over the 
funding of single-lot testing of export 
beef shipments, which would cost the 
industry between $20 million and $4 
million a year. At present, one in 100 
lots are tested for chemical resides, 
but the council's executive believes 
sing'e-lot testing — in which every 
export lot would be t<ted — is the 
only way to clean “oe exports once and 
for all. However, *» =testry, incled- 
ing exporters, sels. “S, proces. 
sors and the varices Stace producer 
organisations, has yet to decide on who 
pays for the testing and how the moncy 
should be raised. The council's execu- 
tive fear that if a joint Federal 
Covernment/producer funded testing 
program is not introduced, the residue 
issue may return to haunt the industry 
at some later stage. 

No matter what plen of action the 
industry and Government eventually 
decide to follow, organochlorines, like 
DDT and dieldrin, have a half life of 
up to 20 years, though in soil and water 
this can be reduced to between three 
and five years. 

The only group that stands to gain 
from an image problem with Austra- 
lian rural exports is the growing 
number of “true-blue™ organic pro- 
ducers, who reject chemicals in favour 
of natural control methods or nothing 
at all. Several growers have reported 
an increase in the past year in internal 
and overseas demand for organic 


products and inquiries from farmers 


for advice on organic production and 
marketing. Unfortunately for the 


nation’s cattle producers, “ 
beef™ is a virtual impossibility. 
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{Article by Bruce Stannard] 
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FAILURE to reach a consensus-based 
solution to Fip's political and constuu- 
tional crists may force the island nation 
into a penod of “revolutionary armed 
siruggic” as an essential precursor to 
the formation of a republic. That pre- 
diction comes from no less an authority 
on armed imicrvention than Colonel 
Sitivens Rabuka, the Fipan military 
leader whose troops overthrew the 
democratically elected Bavadra gov- 
ernment in Suva on May 14 

in an exclusive interview with The 
Bulletin, Rabuka said he expected there 
would be what he called a “demo- 
cratic” solution to the impasse. How- 
ever, he said, if that process failed, Fipi- 
ans would be forced to retreat to a pos- 
ition of last resort in the founding of a 
republic. Given that almost hall the 
island nation’s population were In- 
dians who could be expected to uppose 
the move which would forever block 
thew poliinal ascendency, a period of 
armed struggte would be inevitable. 

“I'm sure there are people naive 
enough to think we can simply declare 
ourselves a republic and that we will all 
then live happily ever after,” he said. 
“But u« would not happen like that. If 
we can't achieve agreement through 
democratic means, we would have to 
struggle for the Fit we want. I'm talk. 
ing about armed struggle. We may well 
have to go through a period of revol- 
ution in this country.” 

Rabuka reveuled that the army had 
already increased tts numbers, called 
up reservists and instituted special 
training Programs as 4 precautionary 
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measure aimed at Countering widescale 
communal violence. That in turn has 
meant re-arming. “We have had to be 
realistic about ut,” Rat sha said. “We 
can't call men up and expect them to 
junction properly as modern soldiers 
with World War Il weapons. We have 
gone ahead and ordered basic military 
equipment, infantry weapons — mostly 
small arms — from our tro ditional sup- 
plicrs in Singapore and Korea although 
we are also looking for cheaper sources. 

“We will buy whatever we require to 
maintain stability here in Fis, “I'm not 
talking about fighting off an invasion. 
I'm talking about developing the power 
to be able to maintain security here in 
Fis against any internal threat. 

“What we are also concerned with ts 
preventing the illegal import of arms, il- 
legal weapons distribution and illegal 
training that might be aimed at disrupt. 
ing what we have as our objectives 
Military history shows that many com- 
manders have lost initial battles be- 
cause they have not iaken the necessary 
precautions. They have seen the signs 
of things gong on and they have said, 
‘Oh, ut won't happen’. Then, bang, the 
balloon goes up.” 

Rabuka said Fiys Army intelligence 
had reports on the involvement of “sev- 
eral Europeans” in guerilla survival 
training and tactics at Nausor near 
Suva. “These people are not mercen- 
aries,” he said, “but they are trying to 
work the Indians up into a revolution- 
ary army. Our intelligence people have 
seen a set of orders for the demolition 
of a bridge 15 miles (24km) outside 




















Suva We have recovered spent car 
tndges We know who these people are 
bul so tar we don't have suthciecnt cvs 
dence to charge them ~ 

Rabuias said that “for the moment™ 
the Fipan-domunated army had the 
weight of miliary power on ty sede 
But, he sand, he did not underestimate 
the Indian ability to acquire arms as 
well “I we disregard the miclligence 
pomters that come to us at this stage, 
that will sunply encourage the Indians 
to silage something bigger, he said 
“Believe me, uf the Indians ever get 
arms into thes Country, there would be a 
lot of cleaning up to do here ~ 

Despuc the colonels warnings 
about armed struggle and the threats of 
republicanism, the bipian crisis ts Must 
likely to cad in peacetul compromise 
Rabuha, firmly ensconsed as a bipan 
lulk-hero and therefore 4 man with tre- 
mendous milucnce, has let u be hnown 
that he fully endorses 4 plan agreed to 
by the Great Council of C hicts last 
week on which tormer Alliance Party 
Pome Minister Ratu Sa Kamisese 
Marta proposed enlarging the House of 
Representatives to include 10 addition. 
al Fipan members 

Mata» plan would allow the chicts 
nominees in the Senate lo participate in 
the business of the lower house The 
chiefly want dual membership for thew 
cight members in the Senate and two 
others to be nominated by them im an 
amended constitution Matsa suggesicd 
that all 22 biyans, 22 Indians and eight 
General Electors in the house of repre 
sentatives be clected from communal 
constituencies Thi would mean an 
cad to national constituencies which 
would mean an end to cross voting 

The proposal — seconded by the re- 
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vered Vunivalu of Bau, former 
governor-gencral Sir George Cakobau 
— means that the House of Representa- 
tuves would have 62 members and the 
Senate 24. The Senate now has 22 mem- 
bers and the House of Representatives 
$2. Im the newly constituted Scnatc 
would be 10 nominces of the Great 
Council of Chiefs, seven nominees 
from the Prime Minsster, six from the 
Opposition leader and one from ihe 
Rotuma Council 

Rabuka is convinced that the signifi. 
cance of ancient Fipan traditions such 
as thes would have been severely croded 
if not lost altogether by the clection of 
the Bavadra government. “I acted to 
preserve the identity of my peoplc,” he 
said,” and, if you say that is racist, then 
~ Okay — lama racist, | am committed 
to the survival of the Fipian race. | will 
not deny that the coup was racially in- 
spired. lt was. Bul not to the extent 
where we fought to cut off the other 
races, disenfranchise them, repatriate 
them. It wasn't that at all 

“I am not one of those extremists 
who imsist on an all-Fipan house | 
want to see a slight political edge in 
favor of the Fipans, that’s all. That will 
make the Fipans happy and ut should 
also make the Indians happy 

“But at the same time | certainly 
want to see Fipan land rights and the 
kind of things that were supposed to 
be enshrined in the old constitution, 
— very strongly against iter. 
erence from any other race These 
things musi be written into the constitu. 
thon. When the Fipan feels secure, 
everybody else will feel secure But if he 
feels threatened again, take my word 
for ut, that is when trouble will erupt 
again. The violence, the demonsira- 
tions could siart all over again” O 
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SUVA A division in Indian opposition to changes 
in Fiji's constituon surfaced yesterday with the 
disclosure that the nation's Mustums were support. 
ing the Fijian great council of chuefs 


excerpts from which were published in the Fin Sun 
newspaper 


Like the great council. the Muslim League said it 
would like Fijian representation in parliament to 
increase. and added that it would favor declaring 
the country a republic 


In its submission to the review committee re 
leased last week. the great council proposed that 
the 22 indian seats in a new 71 -seat parla. 

t be reserved for Muslims 
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BRIEFS 


CHINESE SIGN CONTRACT--The Government of Fiji has signed a contract with 
China which will provide electric power to two rural areas of the island 
group. The work will begin in the end of the year and will provide electric 
power to 700 homes. A team of Chinese engineers visited Suva last month 

to assist in setting up this project. Beijing will provide more than half 
the financing for this project which will cost about $1,250,000. [Text] 
[Noumea LES NOUVELLES CALEDONIENNES in French 31 Jul 87 p 43] /9604 


CSO: 4219/25 
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FRENCH POLYNESIA 


d 
NATIONAL FRONT DE?.ANDS PROSECUTION OF INDEPENDENCE ELEMENTS 


Paris LE MONDE in French 2-3 Aug 87 p 6 


[Text] Barely a few weeks after its appearance on the Polynesian political 
chessboard the Tahitian section of the National Front has emerged from the 
background. Its spokesman, Mr Gervais advised one of Papeete's daily 
newspapers that it would be uncompromising in its stand against independence 
elements. He said "We are in full agreement to take such action so that 
those, whoever they may be, who seek to make this state independent are 
brought to justice and severely punished." Mr Gervais was a coworker of 
Gaston Flosse, the Secretary of State in charge of South Pacific Affairs 

when that individual was Vice President of the Government of French Polynesia. 


The appearance of the National Front in Polynesia, where it won 2,155 votes 
(4.08 percent) for the ticket of Jean-Marie Le Pen in the 1984 European 
elections, comes at a time when various political groupings are openly 
leaning toward some self determination for Polynesia. 


With or without France future Polynesian independence is, more or less, 
a component in all natioanlist movements. First we have the modest 
"Emancipation" supported by Jean Juventin, former independent deputy, 
current mayor of Papeete and branch chief of the Here Ai‘a [Love of 
Fatherland] who was in the forefront of the struggle of Metua [the father) 
Pouvanaa at Oopa who, in 1958, dared to say “no” to de Gaulle. Then we 
have the Ea No Maohi [The Path for the Great Maohi Nation] which, until 
recently, was guided by Daniel Millaud, Centerist Senator. Its position 
on independence somewhat resembled the strategy of the Ai‘a Api led by 
Emile Vernaudon for cooperation of an independent Polynesia with France. 
In addition we must not forget the most extreme independence parties the 
la Mama of Jacky Drollet and the Tavini of Oscar Temaru. 


It remains to be seen if the Polynesian National Front will be the exception 
to the rule that no national party led by a papaa (Caucasian foreigner) 
has ever truly succeeded in establishing itself on Tahitian soil. 


/9604 
CSO: 4219/24 
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INDONESIA 


TRADE MINISTER TALKS WIT SINGAPORE'S BC LEE 
Jakarta ANTARA WLWS BULLLTIN in English 20 Jul 8&7 pp A7, AS 


{Text} Jakarta, 20 Jul (ANTARA)--Trade Minister Rachmat Saleh held talks with 
visitine Singapore Trade and Industry Brig Cen Lee Shien Loong at his office 
here Monday, discussing efforts to boost bilateral cooperation for mutual bene- 
fic, 


To overcome trade deficit a country needs not to limit its import from another 
country, Rachmat Saleh told the press after the mecting. 


The best way to overcome trade deficit. according to the minister, is to dis- 
cuss it with the partner country concerned with the aim to achieve mutual 
growth and benefit, 


The problem was touched upon during the talks with Lee, he said, explaining 
however that special problems concerning Indonesian-Singapore economic and 
trade relations had not yet been dealt with at the meeting. 


Indonesia, according to fachmat Saleh, hopes for more capital investment from 
Singapore, which is more advanced in the industrial sector. 


The matter. he said, would be further discussed during Lee's five-day visit to 
Indonesia, beginning londay. 


In Favour of Indonesia 
In its trade with Singapore, Indonesia has always enjoyed trade surpluses. 


In 1966, the value of its exports to Singapore stood at over 1.24 billion U.S. 
dollars, while its imports only totalled more than 968.8 million U.S. dollars. 


The only deficit it suffered was 1983 when its imports amounted to over 3,5 
billion U.S, dollars, while its exports reached only about 3.2 billion U.S. 
aollars, 


The value of the Indonesian exports to Singapore lately decreased, particularly 
after the Indonesian crude o11] is no longer processed in the neighbouring 
country, 
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The Sineaporean trade and industry minister and his 13 member-delegation 
are schedulec to visit stay in Indonesia until July 25. [as published] 


Luring their stay here, they will visit Aceh, Medan (North Sumatraj and 
Bandung (“est Java). 


They are also scheduled to pay a courtesy call on President Soeharto and 
hold talks with several high ranking officials, including Armed Forces 
Commander in Chief L. 3. Moerdani, Chairman of the Investment Coordinatine 
Board (EKPF) Ginandjar hartasasmita and Chief of Staff of the Indonesian 
Army, Ceneral Try Sutrisno, 


19274 
cSO+ 4200/7389 
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INDONESIA 


CE‘ENT, FERTILIZER PRODUCTION INCREASES 
Jakarta ANTARA NEWS BULLETIN in English 25 Jul 37 pp A6, A7 


[Text] Jakarta, 25 Jul (ANTARA)--Indonesia's cement production in 1986 in- 
creased by 34 percent compared with those over the previous four years, 


With the increase, Indonesia is now able to export its cement surplus, 





Records at the ministry of industry sinowed here Saturday that in 1986. 
Indonesia produced more than 10,9 million tons of cement, 1.4 miilion tons 
above the domestic demand of 9.5 million tons. In 183 [year as published], 
Indonesia's cement production stood at &.1 million tons against its domestic 
demand of 8.3 million tons, 


The expansion of cement ‘actories is not limiteu but it is adjusted to the 
factories’ main market at home, 


Fertilizers 


vburing the same period, the country's Urea, TSP and ZA fertilizers output 
also increased and met its domestic demanca, ° 


In 1953, the production of Urea, TPS anc ZA fertilizers respectively 
totallei 2,255,000, 797,000 and 20£,U00U tons, 


Indonesia's demand for these fertilizers stood at 2 381.000, 635,000 LS 
324,000 tons respectively, 


In 1904. the production of Urea, PSP anu ZA fertilizers rose to 2,910,000, 
1,022,000 and 304,000 tons respectively, ‘\hereas the domestic demand stooJ 
at 2,610,000. 959.000 anc 4UUG,U0UU tons. 


The Lrea. TSP ana ZA production in 19U5 was recorded at 3,599,009, 1,015,000 
and 476,U0U tons apainst the demand for 2,607,UUU tons of Lrea, 1,046,000 
tons PSP and 475.000 tons of ZA tertilizers. 


Tne demand for TSP fertilizers was 1.179,0UU tons, bigcer than the production 

of 1.117,000 tons in 1906. In the same year, urea anc ZA production could al- 
ready meet the domestic demand, The prouuction was respectively 4,020,000 and 
502,000 tons against the comestic demand of 2,751,000 and 476,000 tons. 
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INWONESIA 


OIL PRODUCTION-SHARING CONTRACTS SICNED 
Jakarta ANTARA NEWS BULLETIN in English 30 Jul 87 pp AS, AY 


[Text] Jakarta, 30 Jul (ANTARA)--The state-owned oil company Pertamina has 
up to July this year signed 119 production-sharing contracts with foreign 
contractor companies, records at the Ministry of Mining and Energy showed 
Wednesday. 





Of the 119 companies, 50 contractors cancelled their contracts and 22 have 
been successfully producing oil and gas. 


In January-July this year, Pertamina signed contracts with four contractor 

companies, namely Occidental Lerau of indonesia operating in Kepala Burung, 
Irian Jaya, Enim Oil Coy Ltd in Lematang South Sumatra, Conoco Warim Ltd in 
Warim, Irian Jaya and Asem-Asem Shell BV in South Kalimantan, 


During their operation in 196, the foreign contractors spent U.S.$2,620 
million consisting of U.S.$966.3 million for exploration and expansion 
costs, U.S.$1.359.3 million for production costs and U.S.$295.3 million 
for general administration funds. 


For the current fiscal year, they are estimated to spend U.S.$2,627.1 million, 
U.S.$923.6 million of which would be used for expioration and expansion costs, 
U.S.$1,435.2 million for production expenses and L.S.$260.3 million for general 
costs. 


Oil operation costs reacied their peak at U.S.$3,520.5 million in 1982, As 
the result of the fall in oil prices, operation costs in 1983 dropped to 
U.S.$3,234 million, U.S.$2,839.9 million in 1954 and U.S.$2,813.7 million in 
1985, 
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INDONESIA 


NONOIL, LNC EXPORTS DROP 
Jakarta ANTARA NEWS BULLETIN in English 29 Jul 87 pp AS, A9 


[Text] Jakarta, 29 Jul (ANTARA)--The value of Indonesia's non-oil/gas exports 
in the first quarter of 1987 recorded a decline of 2.0 percent compared with 
tnat in the corresponding period of 1986, according to data obtained from Bank 
Indonesia, 


Indonesia's non-oil/gas exports are worth 1,689 million in the first quarter of 
1986, while in the same period of 1957 they stood at U.S.$1,641 miilion, a 
decline of about U.S.$46 million or about 2,8 percent, 


Amon, Indonesia's non-oil/gas commodities supplied to the export market during 
the first quarte: of 1987, the timber rroup, including plywood and sawn timber, 
took a prominent place with a value of U.S.$376.48 million, followed by rubber 
with a value of U.S,.$179.60 million: textiled/garments with a value of 
L.S.$127.64 million, 


Coffee recorded a value of U.S.$110.17 million, fresh shrimps U.S.$81.18 mil- 
lion. handicraft products U,S.$30.47 million, palm-oil U.S.$°0.39, tea 
U.S.$23.51 million. while the other commodities recorded a total value below 
U.S.$20 million, 


Indonesian non-oil/gas commodities were for the preater part exported to 
Japan, the U.S., the countries of Lurorean Economic Community, Singapore, 
hongkong, the People's Republic of China (PRC), the Middle East and the East 
-uropean Socialist countries, such as the Soviet Union, Poland, Last Germany, 
hungary, bulgaria and Czechoslovakia, 


LNG Exports 


The supply of liquefied natural gas (LNG) from Indonesia to buyers abroad 
during the first quarter of 1957 showed a decline of about 38 percent in value 
compared with that in the correspondine period of 1986. 


The export value of Indonesian LNC in the first quarter of 1986 stood at 
U.S.$1,034 million, while in the same period of 1987 it stood at 642.5 million, 
a decline of U,S.$391,5 million or 3€ percent, 


In the first quarter of 197. U.S,$278.9 million worth of LNC was shipped 
from the badak field and U.S.$263.6 million worth of LNC from the Arun field, 


Indonesian LNG is for the greater part exported to Japan and South Korea. 
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INDONESIA 


LRIEFS 


PROJECTED SUCAK PRODUCTIOUN--Jakarta, 22 Jul (ANTARA)--Indonesia could achieve 
its sugar production target of 2,462,103 tons next year (1955) by expanding 
its sugarcane plantations outside Java island besides increasing the produc- 
tivity of the people's sugarcane plantation intensification program (TRI). 
Secretary of the Mass Guidance Agency of the Ministry of Agriculture Dudung 
Abdul Adjid told reporters here Tuesday his side will continue to apply new 
technology to increase sugarcane productivity, To achieve the goal and to 
ensure their quality. the Sugarcane Plantation Research Centre (P3GI) would 
attach labels to define good seedlings. besides that campaigns against pests 
and plantation disease will also be intensified. The effort to increase sugar 
production is also intended to increase farmers’ current income by 20 percent. 
[Text] [Jakarta ANTARA NEWS BULLETIX in English 22 Jul &7 p A2) /9274 





SINGAPORE AIR FORCE CliILF VISIT--Jakarta, 23 Jul (AiTANA)--Indonesian Air 
Force Chief of Staff Air Chief Marshal Oetomo received on a courtesy call 

for the Deputy Chief of Staff of the Singaporean Air Force, Colonel Gary Jeo, 
Wednesday, The two Air Force leaders discussed about efforts to enhance co- 
operation between the two countries in gneeral and the two Air Forces in 
particular, At the meeting were also present on the Indonesian side the 
virector of Security of the Indonesian Air Force, Marsekal Utama (Air Com- 
mogore) Sumakno Iswadi, and on the Singaporean side the Defence Attache of 
Singapore in Jakarta. [Text] [Jakarta ANTARA NEWS BULLETIN in Enplish 

23 Jul o7 p A2)] /9274 


OIL EXP’ORATIONS CONTIWUE--Banda Aceh, 25 Jul (ANTARA)--Indonesia will con- 
tinue its oil exploration and drillings, despite mncertainties in oil prices 
on the world market, President Director of the State-owned oil company 
Pertamina, Abcul Raman Kamly said nere Saturday, le said oil exploration 

and new well drillings in Indonesia were carried out by foreign investors under 
production sharing contracts. wut Indonesia woulau not bear the risks of any 
oil exploration as the contracts were mage only after the forcipn investors 
successfully discovered an oil field. Ranmly was speakinz in a meeting here 
Saturday with leaders of local residents and yovernment officials. Le said 
the Organization of Petroleum Lxporting Countries (OPEC) did not limit oil ex- 
ploration end drillings, but oil proauction to 15, million barrels per day. 
Currently, there are four foreisx. oil contractor coupanies operating in oil 
explorations in Indonesia, Last year, of the four foreirn oil conpanies 

only three actively unuertook oil explorations. [ext] [Jakarta AiTARA ALWS 
BULLLTI.. in Laglish 25 Jul u7 pp A&, AS] /9274 
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NATIONAL UNITY ‘STILL FAR FROM REALITY‘ 


Penang Tlik SUNDAY STAR in English 12 Jul 87 p 3 


[Text] 
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oe pap still us very far 
iN promoting nation. 
al um ter # years of in- 
dependence said Gopeng 
MP Dr Ting Chew Peh 

Hie sand racial polarisa- 
tion was found nut only in 
the politnal ficld but has 
also extended to the centres 


“Fa 

“If ths unhealthy trend is 
allowed to continue un- 
checked, ut might explode im 
our faces one day.” he said 
when moving «a mutiwn of 
thanks to the preside: tial 
address 


lle then urged the Go 
vernment to take positive 
Steps to find out the suurces 
“ir ty ped tthe 

ing pomted out 

there was no short-cut to 
natior lunity 

“Besides a fair and just 
implementation of policy by 
the Government, tt is also 
important that all — 


not think only of personal 
interests at the expense of 
, country’s future,” he 


On poverty, Dr Ting said 
eradicating poverty and the 
restruct of society m 
the country should be given 
equal emphasis 

Iie sutd the Government 


should not overtock puvcerty 
m the Chinese new villages, 
whaich ts stoll a very sermus 
problem 

“The Government shuuld 
come up with concrete 
plans to improve thew stan 
dard uf lwwing,” he sand 

ia sccunding the motion, 
Kelantan bExco member |i 
Jut Keng said that natwnal 
problems sheuld not be 
solv ed in tsolation 

Hie said tt was better that 
problems conmcernmg any 
single race wm the country 
be solved by the Barisan 
Nasional rather than by its 
own political party 

As ame s he sand 
the MCA would not be able 
to solve the co-operatives 
problems without the co op 
crate of Umae ead other 
component parties m the 
Barisan 

On the MCA, he said the 
present leaderstup worked 
@s @ team and nut tor per- 
sonal glury 


in the debate which fol- 
lowed, Malacca Senator N 
Peng Hay urged the centr 
committee tu take —— 
ary action against members 
who cricised the leader- 
ship during the run-up to 


had flouted the party rule 
that no MCA members 
should talk to the Press 
about the party elections 


anyone who viedlat the 
country’s Constitution on 
the freedom of ‘retgion 
such as forcemg won-Mus 


lms to weur fudung 
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SABA NUSLIM LEADERS WANT UMNO EXPANSION TO SABA 


Kuala Luwpur NEW STRAITS TINES in English 15 Jul 87 p 3 


[text] 


KOTA KINABALU, Tues. — 
Several Muslim leaders in Sa- 
bah have cabled Prime Minis- 
ter and Umno president Datuk 
Seri Dr Mahathir Mohamad 
urging Umno to continue its 
et epee to expand to Sa- 

h as soon as possible. 

The cables, copies of which 
were made available to the 
Press, were sent last week and 
this weck. 

In the cables, the Muslim 
leaders asked Umno to expand 
to Sabah in the interest of the 
Statc’s Muslim Bumiputeras. 

Among those who cablea the 
Prime Minister were former 
Sabah Chief Minister Datuk 
Harris Salich, former Usno 
vice-president Datuk Yahya 
Lampong, and former Berjaya 
leader Datuk Haji Mohamad 
Dun Banir. 

Datuk Harris yesterday sent 
cables to Dr Mahathir, Deputy 
Prime Minister and Umno de- 
puty president Ghafar Baba, 
and ucation Minister and 
timno vice-president Anwar 
Ibrahim. 


Problems 


In his cable, Datuk Harris 
said: “Umno should not 
change the decision of the par- 
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ty supreme council which had 
agreed that it expand to Sa- 
bah. 


“The decision (to expand) is 
in line with the formation of 
Malaysia which does not di- 
vide the country into three 
areas — Sabah, awak and 
Peninsular Malaysia” 

Datuk Harris said in his ca- 
ble that Umno's expansion to 
Sabah or Sarawak would not 
only safeguard the interests of 
Muslims but ensure a just ad- 
ministration for all communi- 
tics. 

It would also attain the ob 
jective of integrating the var- 


lous races and a 
the position of the nat 

In the cable, the a 
jaya president also said after 
24 years of Sabah's indepen- 
dence through Malaysia, 
Umno leaders or those in Pen- 
insular Malaysia could no 
longer allow problems in Sa- 
bah or Sarawak to be resolved 
by the people in the two States 
on their own. 

“The position of the in 
the two territories ee 
considered the same as that of 
other States in the Peninsu- 
lar.” Datuk Harris said in his 
cable. 

“I appeal to Umno leaders 
not to wait until the situation 
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has become very bad before 
intervening as it may be too 
late by then.” 


Alternative 


Datuk Harris also stressed 
in his cable that he had no in- 
tention of leading or aimed to 
lead Sabah Umno but was only 
working in the interests of 
Malaysia and Muslims. 

Meanwhile Datuk Yahya, 
who announced his resigna- 
tion from Usno early this 
month, cabled the Umno su- 
preme council on July 6. 

He also said in his cable that 
Umno should continue its pro- 
gramme to expand to Sabah in 
the interest of Muslims. 

Datuk Yahya claimed the si- 
tuation in the State was oe 
getting tense due to “actions 
of the Parti Bersatu Sabah 
(PBS) in the political, rell- 

ous, educational and admin- 

rative ficids. 

He said only Umno could 
save the situation for Umno 
wus the backbone of the ruling 
Barisan Nasional. 

Datuk Yahya also said that 
to Sabah Muslims, Umno was 
the only alternative to Usno, 
which was at present unlikely 
to come into power again in 
the State. — Bernama. 














NEW ECONOMIC POLICY TERMED POLITICAL ISSUE 


Penang TIL STAR in English 11 Jul 87 p 13 


{Cowaentary by N, V, Kaman] 


[Text] 
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THE debate on the New Eco 
nomic Policy — us wunpie- 
mentation over the past 17 
years and ws tuture atier 
1990 — have taken centre 
m the past few weeks, 
rightly se 

With less than three years 


sian life and on the policy 


recovery, there is little 
dout that the NEP ts a polit 


sd pacly. ie um 
tocally, the tu is 
perfect for Sansa ep 
sional to start the ball rull- 
ing on a serious debste 

Of the major Barisan part. 
ners, Umno and the Gerakan 
have had their new leadér- 
ship teams elected for the 
ext three years 

The MCA will hold ats 
elections today and the MIC. 
having already returned Da- 
tuk S Samy Vellu as party 
president without a contest, 
will elect the other lower- 


ship sorted out 
For alt Umno ex- 

tended the NEP after 1990, 

as by party pres- 


ident and Prime Muster 
Datuk Ser: Dr Mahathir Mo- 
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cent for as and the 
remaining for the oth 
ers. 

@ Gerakan 

Dr Lam K Yask's call ‘ast 
month for a Consul 
tative Council — Me. 


be set up to draw up a new 
National Econom Policy 
with ts emphasis on poverty 
eradicatwn, 

@tormer Prime Minister 
Tun Hussem UOnn's call for a 
thorough analysis of the 
NEP and ws + . 


@The MCA’s «+. ctment of 
the NEP fu on of the 
Chinese eConimic pusition 
and its effect on Malaysian 
life in general, 
@ Fermer Deputy Prime 
Munster Dat Musa Hi 
tam's von of a “two 
track” discussion — one 
among varwus and 
the other amung san 
parties 

The econemc climate, 
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too, lends wtse!lf to some so 
ber and rational discussion 


in particular, unemploy 
ment — expected to hit 
more than 10 per cent next 


The NEP’s acthevement m 
National unity 


thon Continues to exist 


The Gerakans wea of a 
Natwnal Consultative Coun 
cil 1s an attractive one, giv 
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MCA GENERAL ASSEMBLY ADOPTS RESOLUTIONS TO REVITALIZE ECONOMY 


Kuala Luwpur BUSINESS TIMES in English 13 Jul 87 p 2 


[iext] 
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DELEGATES at the 34th MCA 
Annual General —— 


y 
& resolution to support ail all 
efforts to 


he economy. 
The assembi ves ised 
that the 
economic s ben an 
requires concerted efforts to 
revitalise and improve the 
investment climate. 


However, the assembly 
resolved that efforts to revive 
the economy should include 


are mpl mre eee 
withdrawal of 
administrative controls 


Other resolutions adopted 


inciuded: 
ENDORSEMENT of the 
Government's efforts to réduce 
public spending, especially on 
and non- 
inancial public enterprises 
that have failed. 
CALL for more efforts to 
alleviate rural and urban 


POCALL to the Government to 
intensify ite support for new 
federal 

and state funds for village 


to the Government to 


redress the imbalance in 
civil and uniformed td. to 
refiect the country's racia! 


that the a © 
Nasional upholds the spirit of 
Article Eight ae ot the ral 


7 news an which forbids 
grounds of rel 
on re race, 
yD ny Rte oy 
DELEGATES recognised 
that the pot pd Re 
in Mala is unhealthy and ‘* 
partly due to deviations in 


education, the 
resolved that MCA leaders 
must ensure that any 
amendments to the National 
Education Act 1961 and the 
National Secondary School 
Curriculum will not 


the interests of the inese 


community. 

THE assembly also called on 
party leaders to reject any 
move that will undermine the 
scouier Caste of Che Statageten 

IT also urged all 


to work towards deve 
better understanding _ 
Greater respect for one 
another's religion and culture. 
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PRIVATE SECTOR URCLED TO INVEST IN DEFENSE INDUSTRY 


Kuala Luuapur NEW STRAITS TIMES in English 14 Jul 87 p 14 


[Article by Rusdi Mustapha] 


[Text] 
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THE private sector has been 
urged to get involved in the de- 
fence | and help the 
yo nee be self-reliant in 


equipments. 
_ uty Defence Minister 
Datuk A Abang Abu Bakar Mus- 
tapha told a group of Bumipu- 
tera businessmen in Kuala 


still at the infant stage. 

“We must realise that the 
Government should not be the 
only one to carry the burden of 
the country's defence support. 
The private sector should also 
play its ” he said. 

king at the opening of a 
dia Geewesn the Ministry 
of Defence (Mindef) and the 
Malaysian Malay Chambers 
of Commerce (MMCC), Datuk 
Abang Abu Bakar said Malay- 
sia should emulate other coun- 
tries in producing military 
equipments. 

“Al the moment Malaysia 
still on foreign sup- 
pliers for its military equip- 
ments, and it is sub to the 
aS of ak supplier coun- 


Ne told the businessmen 
that foreign investment and 
technology with local ict- 
pation was needed to lop 
the infrastructure for the de- 
velopment of the | 

During question time at the 


dialogue, & participant re- 
quested Mindef to clearly de- 


fine guidelines on how Bumi- 
puteras could get involved in 
this sector. Datuk Abang Abu 
Bakar said the Government 
encouraged the private sector 
to supply equipments and ser- 
vices to the Armed Forces ei- 
ther privately or through 
-ventures. 

Mindef had identified about 
nine defence equipments that 
could be produced locally by 
the private sector, with per- 
haps foreign invest ments. 

The items included rechar- 
geable batteries for portable 
radio sects, batteries for tanks, 
type A tyres for armoured per- 
sone! carriers, uniforms, ca- 
mouflage nets, parachutes, 
night vision devices and air- 
craft safety belts. 

Another = ques. 


tloned the vernment's sin- 
cerity in wanting private sec- 
tor involvement. claimed 


that a foreign company was 
left in limbo after it submitted 
proposals to Mindef to pro- 
duce light arms in the country. 

Datuk Abang Abu Bakar re- 


plied that it was not a question 


of granting tenders to ¢ 
companies, but whether t 
companies concerned could 
transfer yy to locals 
to produce truly Malaysian 
made light arms 


28 


MALAYSIA 























MALAYSIA 


PROPOSALS TO AID BUMIPUTRA ENTREPRENEURS 


Penang THE STAR in English 14 Jul 87 p 1 


iH 
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[Text] 


Hy sa 
i i He i 

Hal! 
Ce: 
aa ee 
dil el e 

IF 
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a vt iH 
sHivhil 
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, apecemngeeres Sem vasene Se 
stries a vernment agencies, 
Mara, Rank iecbeneumen. the Credit 


At the dialogue, the Malay Chamber 
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NEW GUIDELINES FOR INVESTMENT TAX ALLOWANCE 





MALAYSIA 


Kuala Lumpur NEW STRAITS TIMES in English 14 Jul 87 p 14 


19274 
cso: 


lor ton eet i 
istry has released 

to ensure the smooth imple- 
mentation of the Investment 
Tax Allowance (ITA), provid- 
ed under the Investment Pro- 
motion Act 1986. 

A Ministry statement said 
there had been ambiguities in 
the level of of tax 
allowances for each 
investment a 

The new guidelines have 
fixed the and quan- 


which include the following: 
@ Export-oriented indus- 
cent and 
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@ Int 

jects involving 
fort will a 100 per ITA; 

@ Hotels will be given [TAs 
ranging from 25 per cent to 65 
— 
cation; 
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PETRONAS ESTABLISHES PETROLEUM RESEARCH INSTITUTE 
Kuala Lumpur NEW STRAITS TIMES in English 14 Jul 87 p 14 


[Text] 


: 
| 
ij 
z 
i 


support 
for both its upstream and 
downstream activities. 

In an interview with Nada 
Petronas, the monthly in- 
house publication of Petronas, 
Datuk Dr Abdullah Sanusi Ah- 
mad. vice-president of its hu- t 
man resource management 
division, said although the Pe- Task force penne ee 
tronas Laboratory Services pang Research 
Department ( ) was set Datuk Abdullah, who ts also the 
up in 1980, its role has been ii. the ad. 
mited to carrying out analyti- ded its roles include determin- 
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cent of its activities has been the academic and resea 
geared to research. centres as well as the 
Datuk Dr Abdullah added mentation of traini 
the current and future activi. grammes to 
ties of Petronas warrant search capabi 
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pro- of 
> re sion of the visits. — Bernama 
ofthestaff. 5. 
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MALAYSIA 


PETRUNAS ENTERS PETROCHEMICAL INDUSTRY 


Kuala Lumpur NEW STRAITS TIMES in English 15 Jul 87 p 14 


ce yon Ha a 
aa iy 8 ne 
Ane i A Hy ~ HEE : Bits duit 


at Hs ii he 


THe tie 
Af Hie 3 Sete: 
ee ae He ia ii i Hid 


[Text] 














en 
: F ais He + no 5 

te uaa eh 
nae a ait dhe + 
HET Ht RIE 1 if <5 
te A alae 


. ie HE: ane nel ih 
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NEW ZEALAND 


WEEKLY VIEWS FAVORABLE, NEGATIVE IMPACTS OF LANGE REFORMS 


North Richmond THE LAND in English 16 Jul 87 pp 11, 89 


[Article by ‘Land’ tuitor Peter Austin: 


{ Text } 


AUSTRALIAN farmers can expect stiffer 
competition from then New Zealand coun- 
terparts in wool, beef. livesheep and goat 
product markets in the future. 

These are the main directions now being 
taken by NZ farmers in response to the 
Lange Government's withdrawal of 
ous price subsidies from the country’s lamb 
and dairy industries ; 

As well, many farmers are diversifying 
mi” more exotic arcas such as deer raising 
aad angora rabbu farming. in an attempt to 
fill any avaslable market niche 

Such measures have been forced on them 
by a government that has been prepared — 
even more than Australia’s Labor Govern- 
ment — to let the farm sector bear the brunt 
of its harsh. “dry” economic policy 

Faced with a massive foreign det equiva- 
lent to about 60 per cent of gross domestic 
product. plus a budget deficnt ® Ipc of GDP, 
the Lange Government on its election in 
19%4 wasted no time 

It ummediately identified the farm sector 
as one of the biggest drains on the country's 
economy, thanks mainly to the supplemen- 
tary minimum price + introduced in 
the late 1970s 

Designed to provide price underwriting 
support for a range of commodities, the 
SMP scheme achieved its greatest notoriety 
m the area of sheepmeais, where annual 
a, sometimes exceeded $NZ1000 mil- 
mon 

While world prices for lamb and mutton 
crashed. and Australian producers did it 
tough, NZ farmers enjoyed tanpayer-Gented 
assistance of 100pc and more. 

As a result of this distortion, farmers ex- 
— meat companies proliferated and 
and prices continued to rise to quite unreal- 
istic heights 

The previous National Party Government 
of Sir Robert Muldoon had gone so far as to 
signal while still im office that the SMPs 
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"Winds of Change Across the Tasman" ] 


would have to go. but it took Mr Lange to 
deliver the death blow. 

The problem for farmers was that Mr 
Lange not only axed the SMPs, he also took 


his to some other sacred cows of the 
rural sector. ; 
Out went the te bounty. 


government-funding for export meat inspec- 
tion, concessional interest rates from the 
Rural Bank, domestic grain industry protec- 
tion, and farm investment allowances. 

in 1984 the effective rate of government 
assistance to NZ agriculture was a stagger- 
ing 314pc. This year it is minus one per cent. 
The rout of agriculture is complete. 

The impact of just one of these cuts is evi- 
denced by a > drop in superphosphate 
usage from the 1982-83 level, with the result- 
ant failure of air agriculture firms and many 
local supphers. 

Not that agriculture has been the only ob- 
ject of the Lange Government's attention; 
the public service has also heen jut through 
the mill, with 12,000 civil servants “corpora- 
tused™ this year. 

And most importantly. the whole 
economy has been thrown open to market 
forces, through a lation of the ex- 
change rate, prices wages, dividends 
and interest rates. 

The reforms have had their desired result. 
Last month the NZ Minister for Finance 
and main architect of the he — 
policy, Roger Dovglas, announced the couns 
iry’s first budget Sorpies since the Korean 
War. which means New Zcaland is now on 
the road to repaying its huge fore:gn debt 

The reforms have also gone down suffi- 
ciently well with the electorate that the 
Lange Government is expected to be re- 
turned to power at the forthcoming general 
election on August 15. 


But a lot of farmers won't be voting for a 
Lange return to power. The effect of his 

















pohoes on them has been to send interest 
rales soarme to mete than Wpc. while slash- 
ing farmland values by an average of SOpc. 
7 + gree implications for any farmers 
in 


As im Austraha. many farmers who con- 
sidered themselves financially sound three 
years ago have lost all their equity and face 
a bleak future indeed. 

Hardest hit are the arable farmers on the 
south island's famed Canterbury Plains. 
whose high-cost cereal grains are no k 
pe against imports of cheap Austra- 

grain 

But not far behind are dairy and sheep- 
meat producers in the nich Waikato region 
of the north island. 

There. stones abound of young men run- 
ning thei farm during the day and working 
after hours at another jb. while their wives 
also work off-farm to earn hard cash, all pust 
to service interest commitments. 

Failure to do so can result in fa ners on- 
curring penalty interest rates of more than 
Mipc — an impossible burden at present 
farm return levels 


The extent of the problem can be gauged 
from the size of the NZ farm debt. esismaied 
to be about $NZ9 billon ($A7.7 billion). 
This 1s for a farming community of only 
50.000 people. including hortuculturalists 


Austraha. by comparison, has a farm deh 
estimated to he about SOpc higher. spread 
among three tumes as many farmers 


The NZ estimates suggest an average 
farm equity level im ‘hat country of about 
70pc. But according to the NZ Federaved 
Farmers (the national farm lobby orgama- 
tion) the average figure is misleading. The 
reality +s that two-thirds of the farmers are 
reasonably debt-free while the remamung 
one-third are in all kinds of trouble. 


Farmers generally accept the fact that 
their long-standing agricultural subsidy 
schemes had to go. but they say the subu- 
dies should have been phased out over a 
period to allow for ordered industry restruc- 
turing. rather than being virtually pulled out 
from under them at the same time that mnter- 
est rates took off 


To make matters worse during this pain- 
ful adjustment period. they have also had to 
contend with a senes of highly damaging 
meatworks strikes. and a government seem. 
imgly bent on alienating their higeest beef 
market. the US. through its anti-nuclear 
stance 

An crample of a farmer restructuring in 
the wake of the subsidy cuts is Michael Mi 
hams. who used to turn off 4000 lambs each 

car from his “Nearoma™ property in the 
atkato district 

Last year he sold only 1600 lambs and 
within another yvcar or two he will be 
producing only 800 Lambs 
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“Last Vear I averaged only $7 for my 
lambs, or $15 total return if you count the 
wool shorn from them.” he sad. “I can't af- 
ford to produce lambs for that price” 

In response to the lamb price drop. Mr 
Williams has halved his super usage. teduc- 
img his stocking capacity from six sheep 
units/ha to 4.5, and 1s running his Romncy 
ewes dry to grow wool 

In addition, he will buy dairy calves to 
fatten for the US bull market, although 
he says this option could soon become un- 
profitable due to the large number of farm- 
ers now doing hkewrse. 


Mr Williams ts angry at what he secs as 
the Labor Government's “vindictive” atti- 
tude towards farmer. 


Another sheep and beef producer, Guy 
ie pen finds it disturbing that while 
rural areas are really suffering. urban ccono- 
mics are soaring as money pours in to take 
advantage of high interest rates 

He .ard while most farmers would survive 
the shake-out, government policies were 
having a severe economic and social impact 
in local towns, where the collapse of many 
agricultural service firms had fuclled re- 
pronal unemployment 

Although wool 1s Mr Haughton’s maim 
source of farm income, lambs are still an um- 
portant contributor, He still has 2000 head 
to sell, but said that while they could fetch 
$19 at present . $11 of that was pelt 
value, which left a carcase worth no more 
than it was four or five years apo 

Depressed world markets and the removal 
of government underwriting have taken a 
heavy toll of the dairy industry 

North Island farmer, Gary Carter, sand 
his returns this year were —— to fall 
this year from $4.08/kg butterfat last year to 
$3 Syke But 12 months ago it had been 
feared that returns could be as low as 
$2 vke 

He said while the return would be higher 
than ecarher thought, this had been posuble 
only as a result of lower production — on his 
case, Spe lower, due to drought 


Farmer disquiet a last year when 
20.000 people marched on Wellington, but 
since then militancy has been largely con- 

fined to demonstrations at mortgagee sales 
Federated Farmers has made inflation 
(currently around ore) its number one tar- 
ation as the first thing 


pct. seeing lower in 
that aust happen to get interest rates down 


In adopting this policy, the organisation 
has come in for criticism from the more 
hard- sed end of the farm sector. who be- 
heve Federated Farmers should be adopting 
amore militant profile 

But the organisation's present direction 1s 
defended by Federated Farmers senior vice- 

t and next in line for president, 
ian Chamberlain 

“NZ used to be one of the top performers 
in the OFCD. now our inflation rate 1 the 














worst on the O1C DD wale. We've got to get 
our inflation down to a level below that of 
our trading partners.” 

To achieve they aom. Federated Farmers 
has called for reform in four key areas: gov- 
ernment spending. domestic and interna- 
tional protection, the labor market and the 
tax system 

At the same tome. Mr Chamberlain sees 
some good coming from his industry's 
present crisis 

He says one desirable spin-off from the 
removal of sheepmeat subsidies has been the 
dawn of a new spirit of co-operation be- 
tween producers and the meat industry. 


“Some works have already closed down 
and other closures will follow,” he said. 
“Now that industry economics are not dis- 
torted by subsidies, producers and proces- 
sors are learning how interdependent they 
are and working to correct years of ineffi- 
ciency.” 
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NEW ZEALAND 


WAIKATO FARNER DISCUSSES IMPACT OF REFORMS 
North Richmond THE LAND in English 16 Jul 87 p ll 


{[Article: "Twenty Years of lard Work Down the Drain") 


{Text ] 


FIMWARD DINGER is one of the more 
fortunate farmers of New Zealand's rich 
Waikato region. 

Ile was already well established when the 
Lange Government's economic reforms burst 
upon the rural sector in 1984 — not like 
other farmers he can name. 

But while he has at least escaped the 
financial ruination that has befallen some of 
his less well established peers. Mr Dinger 
(pictured left) has little to feel smug about. 

Ile has seen the value of his intensive 
14Sha farm slashed by half in the past five 
scars, due to government policies which, he 
claims, have discriminated unfairly against 
farmers. 

“Agriculture earns more than 60pc of New 
Zealand's export income, and yet we've been 
made to bear the brunt of the government's 
economic reforms.” he said. 

“For me, it means 20 vears of hard work 
and farm dev clopment down the drain, but at 
least Ive still got equity in my place. unlike 
some.” 

Until recently prime lamb raising and a 
sharefarmed dairy were the mainstays of Mr 
Dinge~'s farming enterprise, but removal of 
the price underwriting subsidies has forced 
him now into other areas. 

Ile says lambs are not a proposition at last 
season's price of $16 a head — “Y ou need at 
least $22-$23" — and dairy returns this 
SOT S ey eee 

cls. . 

Ie cartier this scar sold out his dairy 
interest, reinvesting some of that money in 
New Zealand's newest agricultural industry, 
Angora rabbits. 


19274 
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He has set up a rabbitry on his farm with a 
hase stock of 24 breeders, which he says will 
have multiplied to 300 by the end of the year. 

Angora rabbits property farmea are 
projected to return about $100 a head net 
from shorn fibre in 12 months. 


Mir Dinger has also introduced a herd of 
150 Angora goats. to augment dwindling 
income from his 1200 ewes and 150 head of 
beef cattle. 

But he begrudges investing any more 
money in an industry that can be treated in 
such a cavalier fashion by the national 
government. 


Oto Nomen puliteioun ef Ouse axtees Se 
agricult... e's predicament — 
Government for keeping farmers shichded for 
too long from market forces, and the Lange 
Government for not allowing farmers a 
reasonable time to adjust to such drastic 
economic changes. 


“Not only have we had to suffer major 
drops in returns: we have also seen interest 
rates go from 12pe to 25pc in just two years,” 
he says. 


“1 don't owe much money compared with 
some farmers, but even with a debt of 
$100,000 siat’s a heck of a lot of extra money 
to have to make.” 


Unless the government docs something to 
case the rural crisis, Mr Dinger sees a 
danger of New Zealand going the same way 
as South American countries, with rural 
arcas becoming depopulated as people head 
for the cities to create a new urban poverty 
class. 














PAPUA NEW GUINEA 


WORLD'S "LARGEST’ UNDEVELOPED GOLD DEPOSIT REPORTED 


Port Moresby PAPUA NEW GUINEA POST COURIER in English 3 Aug 87 p l 


[Article by Frank Senge] 


[Text] 


New Ireland. 


The share- news filtering through of con- 
tinual new has now earned the island the 
“the South Pacific Eldorado” — the 


The announcement of 
new spectacular dis- 
coveries of another area 
of very high grade ore 
has surprised tradi- 
tionally cautious stock 


.of the Sydney Stock Exchange. 


oe Mining's shares have shot from A$4.65 to 
Niugini Mining released information of the new 
discoveries in the Minifie area in its June quarter 


ft confirmed that a further 12 holes drilled in the 


new find extends the mineralised area to 
700 by 500 metres. It is open on all sides. 


A member of the Syd- 
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ney Stock Exchange. 
Hattersiey Maxwell 
Noall Ltd confidently 

in a research 


a 
titled Lihir Island 

— South Pacific Eldorado that the island would: 
CONTAIN in excess of 30 million ounces of gold: 
production at the end of 1989 or ear- 











FEDERATION OF FREE FARMERS WELCOMES CARP 


PHILIPPINES 


Davao City THE MINDANAO DAILY MIRROR in English 28 Jul 87 p 4 


[Text] 


The Federation of Free Far. 
mers welcomed the expressed 
policy in Proc'amation No. 131 
and Executive Order No. 229 
to expeditiously place all pub- 
lic and private lands under the 
government's Comprehensive 
Agrarian Reform Program (CA 
RP). 

However, FFF chairman Je. 
remias U. Montemayor de. 
plored President Aquino’s “see. 
ming lack of sufficient po in- 
cal will” in passing on to Con- 

the determinaton§ <f 
“priorities” for CARP implemen. 
tation and “reasonable ten. 
tion limits” for landowners, 
under Section 2 of the F. O. 

He warned that the CARP’s 
implementation wi'l be delayed 
indefinitely until Congress se*- 
tles these questions. 

“Since the President s'il 
exercises full legis'ative powers 
she shou'd have resolved all 
these critical issues instead of 
relying on a landlord — domi. 
nated Congress which cyl 
subvert the cheer inten: of the 
Proclamation ard the EF 0.” 
Montemayor declared. 

The peasant leader said that 
the sugar and coconut b'ec 
would pressure Congress to 
oppose or give low priority +o 
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land transfer in 
‘ areas. 


these crop 


Montemayor es imated that. 
if Congress granted landown. 
ers a 24.hec'are retention area. 
it would denv ownership to at 
least 80% of all peasants. He 
pointed out that the 7-hectare 
retention limit under Marcos’ 
Presidentia! Decree No. 27 pre. 
vented 52% of all rice and 
corn tenants from owning 
their own lands. 

Montemayor added that ba. 
sing the just compensation on 
the owner's declaration of his 
land’s curreny fair market va. 
lue, a8 provided for jn Section 
6 of the E. O., would make the 
costs of financing the CARP 


“prohibitive.” 


He also bewailed the adm: 
nistration’s fai'ure to addiess 
the problems of reduced farm 
incomes and productivity these 
past 16 months. He said 
these problems were brought 
about by the drying up of for- 
ma! credit due to the stopping 
of direct governmen; lending 
programs. and low farmgate 
prices arising from food im. 
ports and inadequate sunport 
for the National Food authori. 


tys gpains procurement ofe- 
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rations. 


"Unless these problems are 
resolved, beneficiaries wi'l te 
unable to meet their financ a! 
obligations and th productivity 
voals under the CARP”, Mon. 
temayor warned. 

On the “p. sl'ive features” of 
the E. O.. the FFF head cited 
the following: 

1. Continuation of the land 
transfer program under PD 27 
(Section 27). 

2. Peasant representa’ion 'n 
the Presidential Agrarian Re 
form Counci! (Section 7:8). 

3. Credit suppers for farm. 
er-beneficiaries (Section 13). 

4. CARP coveragr/protection 
of peasants in lands covered 


by ‘eases. management con. 
‘racts. morttages and claims 
(Section 11). 


s. Mandatory producti-n sha 
ring in aericultural lands wth 
eross tales exceeding 5 mil. 
lion vearly (Section 16). 

6. Safeguards to prevent vo- 
luntarv land transfer arrange. 
men's from emasculating ‘he 
CARP (Section 8). 

7. Voluntary collective er 
individua' ownership in ‘!ands 
with mu'tivole benefici ies 
(Section 14) 

















PHILIPPINES 


EDITORIAL URGES ACTION AGAINST ILLEGAL FISHPENS 
Quezon City WE FORUM in English 28 Jul 87 p 2 


[Editorial: "Old Story"] 


[Text]  Whaf they had to s:y was not surprising, — 
really. By this time, many people have . 
realized that nothing much has really — 
since February 1986. 

To thousands of small fishermen living off 
the threatened bounty of Laguna Bay, their 
job remains fraught with dangers posed by 
the armed goons of huge corporations and 
influential politicians operating those big, 
illegal fishpens. 4:.other danger is that they 
are unable to fish as they need to because 
these fishpens clog the bay and make it more 
difficult for them to carry out their liveli- 
hood. 

We do remember a much-bally hooed call 
by the former government — and later by this 
new government — to rid the bay of those big, 
illegal fishpens, no matter who gets hurt. 

That was several years back, when a near- 
revolt was about to erupt in the 90,000- 
hectare lake, triggered by endless, cold- 
blooded murders of small fishermen whose 
only crime was they wanted to earn a living. 

When the uproar died down, the dismant- 
ling of the fishpens stopped, and the goons 
reappeared. 

This is an old story, of course. The type 
that doesn’t even seem news at al!. Back- 
sliding politicians, forgotten promises, might 
stifling right, and lately , endless platitudes. 


Who will take up the challenge of bringing 
deliverance to the poor fishing folk? 
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ANTICOIMUNIST ABDUCTION ALLEGED TO BE BAYAN PLANNED 


Cebu City SUN STAR DAILY in English 16 Jun 87 pp 4, 


[Text] 


{9274 
CSO: 


The abduction of two 
meno in Alaska, Mambaling 
during a raid allegedly by 
anti-Communist groups al 
dawn of June 4 was disco- 
vered by the military to be an 
orchestrated scheme of 
some causce-oricnicd groups. 

Published reports named 
Mario P and Romeo 
Bangkal, said to be members 
of Alaska Beach Residents 
Association (Abra) and 

Alyansang Maka- 
bayan (Bayan) Cebu as those 
ey abducted during a 
raid by an anti-Communist 


4 200/804 


group with the support of the 


military. a 
Anintelligence i 
closed that Saat tow 
members who are also resi- 
dents of that place met in a 
closed-door meeting with 
top Bayan leaders in an un- 
disclosed housc to plan a pur- 
ported abduction of Abra 
members and blame it on the 
anti-Communist group and 

the military. 

According to the intel- 
ligence source, part of the 
» was to stage a mass 
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PHILIPPINES 


DAVAO COMMANDER ASSURES AMNESTY INTERNATLONAL OF CONTROL 


Davao City THE MINDANAO DAILY MIRROR in English 25 Jul 87 pp 1, 9 


[Text } 


within the bounds of the 
law 


Garcia-Sayan said he is 
the executive secretary of 
the Andean Commission of 
Jurists based in Lima, Peru. 
Ms, Jones said she vas not 
authorized by the Amnosty 
International to make any 
disclosure on her person, 


/9274 
CSO+ 4200/8046 


other than being a membe- 
of the watchdog organiza- 
tion. 

Both hinted they will look 
into reports of human rights 
violations. Ms. Jones said 
of special interest was the 
alleged murder by Tadtad 
cultists of Peter Alderete, a 
warehouse clerk of a large 
banana plantation, who was 
hacked to death late in Ap- 
ri! this year. 

Recifa said a manhun! 
had been set in motion to 
bring to justice Leonardo 
Buco, alias Commander Li- 
wanag on the strength of a 
warrant of arrest. 

The military has filed a ho- 
micide case in court. 

Recifia told Amnesty in- 
ternational the case was filed 
right after chief Constabu- 
lary investigator Lt. Col. 
Damming Unga established 
a prima facie case against 


the Tadtad leader, 


Replying fo allegations 


that the military was master. | 
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minding the proliferation of 
‘vigilante” groups, Recihe 
said “as much as possible, 
the military does not ac- 
tively take part in their or- 
ganization.” 

He said the job was left 
to civilian leaders at the pu- 
rok and barangay levels. 
Our role is to make sure ci- 
vilian organizations do not 
cross legal borders.” 

Since e 
port o ate , 
of the Philippine (IBP) which 
he said was deep in a con- 
tinuing —y > — a- 
mong village to 
warm them to criminal lio- 
bilities under Philippine laws. 

Finally. Reciha explained 
to Amnesty International 


pursuit’ oper 
tacked by rebel raiders,” he 
eatd (HA /Rimanda) 





PHILIPPINES 


PAPER BELIES ‘DEMOCRATIC SPACE‘ THEME WITH RIGHTS REPORTS 
uezon City WE FORUM in English 28 Jul 87 pp 1, 15 
[Article by Noli C, Alparces "The Myth of the Democratic Space"] 


[Text] As the Aquino government, relying mainly on a popular image and inter- 
national poodwill, perpetuates the ideal of “democratic space," its orrans 

and instrumentalities have stepped up the campaign arpainst progressives {in an 
apparent campaign to picture them as terrorists and pseudo-underground char- 
acters who are fit targets for outright liquidation, 


The main agent for such a campaign--the Armed forces of the Philippines (minus 
the "new" tag)--has actually been able to strike two birds with one stone: it 
has tried to returbish its image by looking “efficient” in catching arents of 
terrorism from the right and left; and second, it has driven farther out of the 
main-stream known activists and progressives from cause-oriented groups so as 
to be able to lump them together with the armed combatants of the New People's 
Army, 


The manifestations of such a true-blue “low intensity" conflict abound: 


--purported “break-throughs" in the drive against terrorism and a rash of 
bombings that have reportedly embarrassed President Aquino; 


--an increase in the number . 
of human rights Binangonan last July Son !! joined society after their 
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violations, especially inci- oriented groups, the 
dences of arrest, torture, cjergy, labor unions, and 
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PHILIPPINES 


DAVAO REBEL RETURNEES URGE NPA TO SURRENDER 


Davao City THikL MINDANAO DAILY MIRROR in English 26 Jul 87 p 3 
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ASIAN STUDIES PAPLE ALLLGES CHURCH-CPP 


Cebu City SUN STAR DAILY in English 16 


[Text] Are two of the Catholic 
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EX-SANDINISTA LECIURES ON COMMUNIST USE OF CHURCH 


Cebu City SUN STAR DAILY in English 16 Jun 8&7 pp 4, 17 


[Text] A former top leader of ‘and as a sociologist before. 
the Filipinos to s syumtecion of oe tndepentont 
here bow Communists util- paper, La Prensa.” 
ized the church to gain po- In 1984, - he poblihed 
wer in 
pet peitemcdas tum Unde Fire which ormed 
a the base for 
i per a * pea pep Bay ag Naty od 
CEpose 5 sarting press events in Nicaragua 
conference at Pete's Kitchen —are parallel with what is now 
this afternoon. m the Philippines. 
Belli was a Marxist and a arrived last 
member of the Sandinista with Australian 
oneudactee Dr. John Whi who is 
who was trained as a ay ie of 
the istian Anu- 


scheduled on W , 
Junc 17, from 2 to S pm at the 
auditorium of the University 
of San Jose Recoletos 
(USJR). LSEIM 
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"CULT' JOINS ANTICOMNUNIST CRUSADE, ACCEPTS WOMEN MEMBERS 


Cebu City SUN STAR DAILY in English 83 Jun 87 pp 3, 24 


[ Text] 


Another religious cuit 
group yesterday vowed to 
join the fight against the 
Communist-ied New 
People’s Army (NPA) in the 
country, Sun*Star Daily 
gathered yesterday. 

The group, in a typewrit- 
ten leticr introduced itself as 
the “Compancros Umaga- 
non” headed by Marco de 
Dios alias Kumander Marco 
said he professes “a strong 
belicf in God.” 

In his letter, Kumander 
Marco said, they are support- 
ing the military and police or- 
ganizations in their fight to 
crush Communism which 
they consider as" a creation of 
the devil.” 

"We derive inspiration and 

uidance from Francisco 
antilan known historically 


as Francisco —— and 
who speaks through a 


medium," he said. 

The leader of the "Com- 
paneros Umaganon" said, 
“our group has remained 
silent for quite a long time, 
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since it first surfaced this year 


and decided to come out 
openly since the communist 
insurgents have become 
agressive and have been 
harassing and —_ 
the peasantry We wi 
rotect the innocent vil- 
agers and fight the NPA.” 
He said the religious 
roup originally started in 
(74 when a Santicimo 
was accidentally unearthed 
ll- year Marcial 
Lacea at his assigned farm lot 
in the Bohol Agricultural 
College (BAC) and he went 
into a trance. 
RETAIN ABE 
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Communist vigilantes, Ku- 
mander Marco said in his let- 
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GOVERNMENT ACTIVITY AGAINST ‘PROGRESSIVE’ CHURCH GROUPS 
Quezon City WE FORUM in English 28 Jul 87 pp 16, 14 


{Article by Sophie Bodegon] 


[Text] 


majority. : tw 
Early this year, when’ . discernible paths — one — Aquino’s statement that she 

the ceasefire talks taken by the Church as will unleash (sic.) the sword 

between government and ' 

the National Democratic 


to act on behalf of the’ [ justice,” has, “however, ™ surrender, | think | will 
. been 





on agrarian reform might 


have come straight from § Front were stalled, the; | ment. 
liberation theology. Catholic Bishops’ Con- Seabitiew: the Chusch < ¥ omy oy gy po 

B eies ona” = ee LOCH) eile’ Oe institution °° agsinsl an ideology. 
the excessive economic pines (CBCP) calied for &.. din January, CBCP issued 
and social _~— disparity the extension of the . The pursuit of national * 5 sestorsl letter warning 
between individuals and. truce. Bishop Antonio: . stability became the main. / Church people against join- 
agenda of “the landless, National Ceasefire Com- Church's leaders after the . ments that “espouse vio- 
the exploited, the dis- mittee, said that the , Marcos ouster. The Coall- lence.” Manila’s Cardinal Sin 
advantaged, the power- bishops’ appeal was tion for the Promotion of _ @laborated on the order in a 
less” the “single most based on a general «Church People’s Rights ~ 15-page “Cathechism on the 
urgent claim on the con. | clamor to extend the. yo my —. bn om. eee So Priests in 
science of the nation.” ceasefire. ' talks, active support for the Sin's warning struck fear 

Even the underground The bishops have also =». 986 Constitution, even its among the progressive mem- 
Christians for National criticized coup plotters | call for “effective,” andnow bers of the clergy, PCPR's 
Liberation (CNL) looked and warlords for attempt- “comprehensive,” land re- Fr. Roger Objaan said. He 
upon the statement with ing to sabotage the ple- form were attempts at siding — adds that it could signal the 
approval. “It says biscite that eventually the echievement of stabi- start of the “persecution of 
much for eform,”,  *atified the «country’s lity. "progressive Church groups 
opined Cresencio de la. new constitution. PCPR said many Church . (with) the blessings of the 

leaders tended to equate + Church. 
Cruz, CNL spokesperson. The most recent pas-. 
general social stability with The Sword of War 
The position moves the toral letter may wellde- 
the stability of the Aquino The sword of war was 

Church from “the feudal pict a Church growing guvernment. to be used the 
base to capitalism. And with the times. It even : With the failure of the dined tes Geclinae. can 
that's progress!” expresses this dynamic = peace talks, the most in  ~ sesingt Church people by the 

Since its dramatic pro- §_ impulse by quoting @ = fluential members of the — _ hierarchy itself. Fr. Thomas 
nouncement of fraud in 1963 Vatican Il encycli- _ hierarchy echood calls by. © marti, an American mis- 
the presidential polls 17 val: “People thirst after — Aquino for ailout = sioner working with the 
months ago, the bish ‘an ever more perfect : . » _. Association of Major Reli- 
of the Catholic Church reign of justice.” —. pF nag - ey 2 gous Superiors (AMRSP), 
have been issuing state. The Church's own discloses that a highsanking 


h search for this “ever — 
ments that scem to indi- _ and if the hardcore 
cate a growing consensus ‘ ™OTe perfect reign of the —e pong in Manila had 














By December, military 
authorities in Negros Occi-' 
dental province were citcu- 
lating tape-recorded mes-. 
sages trom a Fr. Ruperto 
Palma. a Catholic priest, 
alicging that 35 of the dio- 
cese’s priests were members 
of the Communist Party. Ba- 
colod Bishop Antonio For- 
tich said the clams were 
fabricated. His house was 
bombed soon after. 

Brig. Gen. Edgardo Abe- 
nina, PC Central Visayas 


. Chief in Cebu, speatheaded 


.3 public effort, in January, : 


to remove the Redemptorist 
* congregation from the Visa- 
yas. Some 15 000 signatures 
of military and police 
officers were attached to 
a petition to have the com ~ 
grcegation removed on the 
frounds that it allowed the 
holding of a wake for two 
slain NPA eucrillas in one of - 
their churches. 

In the months to come, 
other cascs of the Church 
being falsely attacked, in 
Davao City, Cagayan de Oro, 
and Panay Island, occurred. 
While prior to 1986, the 
attacks were primarily 
against tay churchworkers, 
the mew wave hit bishops 
and pricsts by linking them 
_with the underground. af 

These attacks may appear . 
isolated and unconnected, 
Marti says, but there is co 
international strategy behind 
_ all this. 

Low Intensity Conflict 


“World War Ill is being 
carried out here in the Phil- 
ippines,”” says Marti, who, 
as head of the International 
Solidarity Desk of the Asso- 
ciation of Major Religious 
Superiors of the Philippines, 
has done extensive research 
on New strategies adopted by 
the United States to main- 
tam it* power and presence 
without sustained combat. 
“Ht os also being carried out 
im Nicaragua and Guatemala, 
through low4ntensity con- 
flict.” 

Signs of low-intensity 
conflict im the Church set-. 
tine. according to Marti, 


e*. lud M ila conferences ~ 


by Causa International, the 
political arm of the Unifi-- 


’ cation Church, on the evils 


of communism, and the ! 


: growing presence of funda-— 
_ mentalist sects which equate 


good with capitalism and * 


evil with communsm. 


—~—.— = —~— +7: - 


“We must refuse to be. 
caught up in the East-West 
struggle fcr world domima- 
tion, but rather focus our 
attention and efforts on the , 
basic problems of social in- 


been accused by several : 
bishops as infiltrated by the . 
National Democratic Front. : 
in January, the bishops . 
organized «=a = fact-finding - 
committee to determine © 
whether NASSA, had been 
infiltrated or whether it had 


' g “leftist onentation.” 


In April, a four-part arti- 
cle appeared in a business 
daily charging that NASSA. 
had supplied funds and ma 
terial support to the NDF. 

The Committee did not 
get any hard evidence that 
NASSA had been infiltrated - 
~and even said that “all” 
* funds had been properly 
’ accounted for, duly sfe-, 


+ shop; Fortich with NASSA 
critic «= Bishop) —s Francisco 
Claver as National Director, 
and centralized decision, 
. making by clipping the Ge- 
, neral Awembly'* powers as 
* policysnaker, The bishops 
* also eliminated the Board of 
Trustees by appointing its 
own Contunission on Social 
Action as Board members. 
“The Church & not a 
democracy,” the = staff 


‘ Some churchpeople have 
taken the search for a “more 
perfect reien of justice” else- 
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much attention as one for 
political rights. 


centrate on mystification 
and the use of Christian 


organized activities still re- 
volving around human rights 
and other political and eco- 
nomic concerns. 

It is precisely this focus 
on human rights that caused 
setbacks to the clandestine 
churchpeople’s movement. 
“We suffered from the same 
error committed by the 
NDF,” CNL'’s De lb Cruz 
admits. “We overempha- 
sized the antifascist move- 
ment against Marcos instead 
of focusing on the reality of 
state power.” 

CNL, organized in 1972 
and driven underground by 
martial law, claims a mem- 
bership of 4,900 lay and 


“instrumentalizing the 
Church” for political ends. 
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communities. an area 
is under NDF control, CNL 
takes a major role in 
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unique,” De la Cruz says, 
“is its special contribution 
to the cultural revolution 
through the transformation 
of Christian culture ~ 

With 20 per cent of the 
country’s villages under NDF 
control, De la Cruz poses a 
challenge: “Would it not be 
foothardy for the institu- 
tional Church not to come 
to terms with thie reality? ” 











VETERANS GROUPS ALLECE MARCOS CXTORTION 


Nezon City WE FORUM in English 2&6 Jul 87 p 10 


[Article by Vic Barranco] 


{Text} 


Several veteran or- 
ganizations affiliated 
with the Philippine Vete- 
rans Legion, with head- 
‘quarters on Arroceros 
St., Manila, are taking 
steps to revive their 
claims in the amount of 
$31 million (P620 mil- 
lion) which were alleged- 
ly dissipated by former 
President Marcos and his 
military cronies. 


The veterans, number- 
ing more than 250,000 
and their dependents, 
hope that with or- 
ganization of C , 
they can get strong sup- 
port from the legislators 
in finding new sources of 
funds to replace the $31 
million released by the 
American government in 
1966 for the specific pur- 
pose of settling finally 
the claims of Philippine 
veterans and civilian 
guerrillas of WWII. 


Col. Santos F. Agba- 
yani (Ret), post com- 
mander of the Bocae 
chapter of the Philippine 
Veterans Legion, and one 
of the PV L's liaison offi- 


cers to other veteran. 


organizations  through- 
out the country, ex- 
pressed hope that the 
government of President 
Cory Aquino will recog- 
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fighters in the Bulacan Mili- 
tary Area (BMA) under one 
time Secretary of Defense. 
Alejo Santos, ~ Col. Agbea- 
yani said the veterans will 
tap the support in Congress 
of Sen Raul G. Manglapus, 
cheirman of the Senate na- 
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PUBLISHER HITS ‘DOWNPLAY’ OF GAD POLL FRAUD, NEPOTISM REPORT 


fuezon City WE FORUM in English 28 Jul 87 p 2 


[Commentary by Jose C, Burgos, Jr: 


[Text] 


There's something 
Strange the way the local 
media downplayed the 
documented “Philippine 
Report” of the Grand 
Alliance for Democracy. 


The “white paper™ de- 
tails instances of electo- 
ral irregularities in the 
May 11 congressional 
elections. It was, to my 
mind, a result of a 
painstaking sleuthing, 
complete with hard evi- 
dence that should have 
at least merited a more 
prominent space in the 
local dailies. 

A few column in. 
ches and some isolated 
perfunctory comments 
were all GAD got. 

And then... pfftt. .. 
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In this issue, WE Fo- 
frum serializes the Oppo- 
Sition’s magnum opus to 
prove to our readers that 
every voice matters in 
this publication. 

eeecse 

Malacanang occupants 
should make up their 
minds on whether or not 
to hold the local elec- 
tions on November 9 or 
January or any other 
date. The suspense is kill- 
ing Many aspirants, as it 


So President Aquino 
has ruled oul any execu- 


tive order to flesh out the, 


Constitutional provision 
on political dynasty. 
She'd rather have Con- 
gress handle this ticklish 


"Something Sinister") 
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issuc 

But then, there's no 
more need to define the 
limits of the provision 
since many relatives have 
already made it in both 
houses of Congress. 

However, there's real- 


ly sense in having anexe- . 


cutive order to draw up 
the specifics on the 
dynasty ban. 

Unieds this issue is 
settled, we'll have to con- 
tend with the husband, 
wifc, brother, uncle and 
cousin, of Mr. Politician, 
running in the coming 
locai polls. 

Well be hack 
square one. 

eeeee 


Something stinks | 


in the on-foing 
construc- 


PHILIPPINES 


tion of private toilets for 
the honorable members 
of the Senate. 

‘Reports say that the 
cost of the 24 private 
toilets is P2 million, or 


taxpayers who feel that 
the amount could have 
better use for more basic 
and essential services that 
benefit the people. Say, 
additional rooms for dila- 
pidated schools or «a 
heaith center in a remote 
barrio. 

But then, the honor- 
able members of Con- 
gress are a special breed. 
They have to have their 
own toilets 6 they won't 
mingle with the 
sweating, smelly 

















DAILY DETAILS CAGAYAN POLL DISPUTE, MILITARY ROLE 


Quezon City WE FORUM in English 28 Jul 87 p 11 


[Article by Omer Oscar Almenario] 


[Text] 


For more than a year 


with: both the military 
strategy designed in part 


pective municipalities 
Only a few weeks ago, 
however, they leamed 
there is nothing normal 
about dealing with the 
military in the province 
that has reportedly r- 
mained loyal to ousted 
Defense Chief Juan Pon- 
ce Enrile. 

Actually, the political 
conflict that has been 
raging in the province for 
several weeks now was 


Adviento, on one hand, 
and provincial command- 
er Lt.Col Rodolfo Agui- 
naldo, on the other. It 
grew out of a petition for 
the military official's im- 
mediate ouster filed on 
May 15 before the Com- 


in the 


accept having to tum 
over political power to 
the latter. It could also in 


be too willing to provide. 


HOW IT STARTED 


The Cagayan mayors 
petition asked Comelec 
Chairman Ramon Felipe 
to declare a “failure of 
election” in the first dis 
trict of Cagayan on the 
ground of massive fraud 
and terrorism committed 
by armed men, including 
members of the Civilian 
Home Defense Forces 


oF, 
g 
g 
3 
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fies 
" 


relieved or transferred so 
that “witnesses can testi- 
fy freely without fear of 
being harassed or threat- 
ened”. 
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+ Buguey OIC Mayor Pa- 
. Cita Andres, another wit- 


ness,was peppered with 
M-14 bullets. 


“OPEN WAR” 


The political contro- 
versy that started as a 
war of words became a 
full-blown battle when 
Aguimaldo declared 


“open war” with his op- 
ponents and 


allegedly 





warned them of possible 
“liquidation.” Aguinal- 
do's declaration was said 
to be an offshoot of a 


joint reslution passed. 


by the OCs on July 8 
in the first district of 
Cagayan. 

Copies of the resolu- 
tion, which also sought 
Aguinaldo’s immediste 
ouster on the sme 


ground that he was.be-. 


hind the massive fraud, 
vote-buying, _ terrorism 
and other poll violations 
committed by Tuzon du- 
rine the congressional 
elections, were aent to 
President Aquino, Felipe, 
De Villa and AFP Chief 
Gen. Fidel Ramos. The 
copies were circulated 
only after,the OICs fled 
their respective munici- 
palities July 13 and 
sought temporary refuge 
in Manila for several days 
for fear of their lives. 

Those who signed the 
resolution, which was 
also endorsed by other 
political leaders of the 
province led by Congress 
man<lect Tito Dupaya 
and his wife Cagayan 
Gov. Teresa Dupaya, 
were Pacita Andres of 
Bugucy; Anastacio Avila, 
Sta. Teresita, Juan Naval, 
Gonzaga, Senecio Reco- 
lwado, Sta. Ana; Antonio 
Palingayan, Camalanm- 
gan. Norman Pereyra, 
Aparri, Aladino Dupaya, 
Lallo, Eustaquio Pulme- 
no, Gattaran, Alvaro An- 
tonio, Alcala, and Dante 
Ramirez of Baggao. 

“| will fight them. 
And | will fight them 
well. | will fight them 
in the highways, in the 
lowlands and in the Sier- 
tra Madre. I will let them 
float down the Cagayan 
River into the Babu- 
‘yan Channel,” the Os 
quoted Aguinaldo§ as 


19274 


CSO: 4200/798 


saying at the height of 
the confusion. 


OTHER CHARGES 


last July 6, Aguinaldo 
ordered the #tation com- 
mander in Aparri 
through «a radio message 
to disarm him and « cer- 
tain Monching Gorospe, 
search their respective 
houses and file criminal 
charges in court against 
them. Pereyra sid the 
military officer accused 
,hien of illegal possession 


~ of unlicenaed firearms. 


The Cagayan power 
struggle between civilian 
political leaders and mi- 
litary authorities is just 
part of the national up- 
heaval mm the relation- 
ship between the citizens 
and men in uniform pro- 
voked by the adden 
shift of the balance of 
power in favor of the 
civilians 

With the return of 
Congess, cvilian autho 
ritves are now reasserting 
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SIMILAR CASES 

The conflict in Caga- 
yan over the responsibi- 
lity for the peace and 
order is a replication of 
the Cedu conflict be- 
tween Senator John Os- 


was committed in the 
last congressional clec- 
tions, has been resolved 
in favor of Gov. Guiao. 


where the politcal con- 
flict has erupted, the 
iswe has always been 
raised by the military 
protagonists that civilian 
officials were standing 
in the way of the coun- 
terinsurgency Campaign. 
Osmena, Guiao and the 
OCs have all been ac- 
cused of coddling com- 
munists. The military, on 
the other hand, has been 
criticized for its indisct+- 
minate @mproach to 
insurgency, often result- 
ing in %© many NnOocent 


victims. 
Now that the soldiers 
are 8=— gradually losing 


power which they exer- 
cised during the Marcos 


to some politicians close 


_ to the deposed dictator. 


In Cagayan, Aguinal- 
do reigned supreme du- 
ring the martial law years 
after he was put at the 


At the same time, 
Enrile was Cagayan's ac- 
knowledge d political 
kingpin who controlled 
the prime political posts 
from the governor down 
to the lowly town 
mayor, @ political custom 


But when President 
Aquino took power and 
Enrie was ousted as 
defense chief in Novem- 


le's political base fell. 
The administration’ of 
local politics was turned 
over to the Dupayeas. 
his political rivals. The 
mayors closely identi- 
fied with FEnrile were 
sacked and replaced with 
either recommendees of 
supporters of the new 
edministration. To gain 
a foothold in Cagayan 
and to consplidate the 
political forces the Aqui 


no proteges have cast 
their eyes on the con- 
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JALANDONI AT CPA CONGRESS 


{Editorial Report] Sydney TRIBUNE in English, a weekly paper affiliated 
with the Communist Party of Australia (CPA), reports in 10 June and 17 June 
issues on the 29th CPA Congress, which was attended by National Democratic 
Front of the Philippines international representative Luis Jalandoni. 


Listed among others who were mentioned briefly, the papers go on to say that 
Jalandoni and others addressed the opening. The 17 June paper published a 
photograph of Jalandoni at a microphone reading from a page of notes. 


The TRIBUNE also published “extracts” from international greetings to the 
congress, including the following from the Communist Party of the 
Philippines: 


"Allow us to extend our deepest appreciation to the leaders and members of 
your party for the strong, untiring and consistent solidarity with the 
Filipino people's struggle.” 
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CAKTUOw ViiwS PRC PROTECTION OF POL POT INTERLSTS 


Banghox LAK ThAI in Thai 2 Jul 47 p 16 

















|Cartoon) 
usilne:vowwso7 
Will the aeother hen go slong’ 
ye “TRANS are meeting tn Singapore 
te find a way to kick Pol Poet out 
of the free here 
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POLITICAL VIETNAM 


INDUCHINESE DETUTY MINISTERIAL (ONFERENCE UNDER 4&4) 
OW141731 Hanoi VNA in ©. c*ish 1525 GMT 14 Aus #7 


[Text] Hanoi VNA August 14--A press conference om the result of the [freshly 
concluded conference of deputy foreign ministers of the three Indochinese 
countries was jointly o: ganized in Phnom Penh yesterday morning. 


Speaking to a large number of Kampuchean and foreign journnlists, Kampuchvan 
Deputy Foreidgn Minister Dith Munty brought out the result of the conference. 
He said the three Indochinese deputy foreign ministers had exchanged views on 
the development of the situation in the rmgion and Uhe torld as a whole and on 
diplomatic activities relating to the Kampuchean issue and on other issucs of 
common comcern. 


“The conference also agreed that the present situation is favouruble for the 
three countries to promote their strom pusture,” Dith Munty suid, adding that 
it resulted from the close solidarity among the three Indochinese countries 
and betwoen them and the Soviet Union amd other socialist countries which, he 
noted, is “the decisise factor for our victory.” 


In a reply to a question raised br a TASS correspundent about the situation in 
Kamas hee anil in Southeast Asia and the three Induchinese countries’ stance 
toward the ASEAN countrics, Vietnamese Deputy Foreign Minister Tran Quang Co 
said this conference unanimously held that the settlement of the Kampuchean 
issue must be dom in purullel with Une settlement of the question of peace 
and security in Southeast Asia in the interests of not only the peoples of 
Kampuchea and teo olher Indeochinese countrics but also all peoples in the 
mvion. 


“Prineipledly,” he said, “the three countries are prepared to embark on 
dialoguc with the ASEAN countrics or representatives of thewe countricvs. The 
question of peace and stability in Southeast Asia and the Kwapuchean issue 
must be solved tugether. Only by so doing will Southeast Asia becvume a 
najiion of durable peace and cooperation.” 


Tran Quant Co said: “However, there remain forces who db) not want to have 
dialugue and peace betweocen two groups of countries in this region regerdless 
of the growing trend for peace and security in the region and Ube world as a 
whole. Those forces will eventually be isolated and are doume! to failure. 
/6662 
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POLITICAL VIETNAM 


INDONESIA’S NATIONAL DAY NITED 
Leaders Greet Suharto 
OW161827 Hanoi VX. in English 1450 GYT 16 Aug 87 


{Text} Hanoi VNA August 16--President of the State Council Vo (hi Cong and 
chairman of the Council of Ministers Pham Hung today sent a joint meseage of 
greetings to President Suharto on the 42nd independence day of the Republic of 
Indonesia. 


The comratulatory message says: “Over the past 42 years, with industrious 
and creative labour the Indonesian people have dained great achievements in 
national comstruction. Those achievements are closely attached to the dynamic 
leadership of your excellency and the Indonesian Government. The friendly and 
cooperative relations beteeen our two countries have developed in muny ficlids 
in the interest of the pooples of our two countrics and other peoples in 
Southeust Asia. 


“May the Indonesian people again over bigger achievement in national 
construction and defence. [as received] 


“May the friendship and cooperation between Vietnam and Indonesia further 
consolidate and develop.” 


On this oocasion, Foreign Minister Nguyen Co Thach has sent greetings to his 
Indunesian counterpart, Muchtar husumaatmnt! ja. 


Groups Celebrate 
OW151528 Hanoi VNA in English 1458 G4T 15 Aug 87 
[Text] Hanoi VNA August 15--A meeting was jointly bell here talay by the 


Vietnam Committee for Solidarity arm! Friendship With Other Peoples (VCSFOP) 
and the Vietnam AAPSO Committee to mark the 42nd nutionml da) of Indunesia 


(August 17). 


Tt was attended by, among others, Professor Hoang Minh Gium, president of 
VCSPUP, and Indonesian Ambassador Yohannes I. Louhwuiyprrssy. 
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Speaking on the occasion, \CSPOP General Secretary Trinh Ngoc Thai brought out 
the achievements obtained by the Indonesian people in ama fields over the 
past 42 years. He said thet Vietnuws and Indomesia shared long-term interests, 
namely peace, stebility, friendship and cuoperation auch meeded in national 
costruction in each country. “THe two countries have long shared similar 
views in search of solutions Lo urgent questiom of Southeast Asia Uhrough 
negotiations un the just interests of each country and of friemiship ard 
cooperation asong regional countrics,” Trinh Ngoc Thai seid. 


Ambassador Vohares Louhanapessey praised the age-old friemiship between the 
poples of Indonesia and Vietnam which, he said, “+ill comtantly consolidate 
and develup in the interests of each country and contribute to the struggle 
for building Southeast Asia into «a zone of peace, stability, friendship ari 
jouperat ion.” 
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POLITICAL VIETNAM 


LEGISLATION SUGGESTED FOR EFFECTIVE REPRESENTATIVE ACTIVITY 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese & May 87 p | 


{Article by Giang Ty, of Subward 9, Ward 11: “Activities of Representatives 
of People's Councils Should Be Ensured By Law") 


[Text] Elections to the National Assembly and people's councils at ward, 
Gistrict, subward, and village have been concluded. City residents have 
elected 1,032 representatives to ward and district people's councils and 
12,813 representatives to subward and village people's councils. Including 
representatives to the municipal people's council, there are a large number of 
publicly elected representatives in the city. For along tige, many people 
have lost confidence in the activities of representatives to people's councils 
at all levels. This is partially due to a lack of positive action on the part 
of gany representatives, who have not been satisfying the legitimate needs of 
the electorate. It is also partially due to the lack of regulations governing 
specific actions to help enable representatives to people's councils to 
implement their right to represent. For example, Article 120 of the 
Constitution prescribes that persons in charge of state agencies in localities 
@ust receive representatives to people's councils and examine and resolve 
proposals of the representatives. In actuality, the leadership of a number of 
agencies seize gany pretexts for not receiving representatives--such as being 
busy with studies, busy with work, etc. Some agencies receive representatives 
and acknowledge proposals from representatives, but ignore thea, let things 
drift, and do not resolve issues. When people who make requests and bring up 
cosplaints and accusations to representatives find that they are not resolved, 
they are disappointed, grow tired, and lose confidence in the role of 
representatives to people's councils. 


We suggest that the legislative agency, which is the National Assembly, 
generate specific regulations to enable representatives of the National 
Asseably and people's councils to igaplement their right to represent. For 
example, an agency might be liable for prosecution for not receiving 
representatives within a specific tige. If the leadership of an agency 
receives representatives, how and how long should it take for to investigate 
and resolve their suggestions? If the leadership of a state agency does not 
choose to satisfactorily resolve suggestions of representatives, there should 
be specific steps for prosecutio:. 


The time has come for activities of people's councils and representatives to 
be ensured by law; we can no longer tolerate laissez-faire attitudes, which 
cogpromgise the trust of the people in agencies of state authority. 
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POLITICAL VIETNAM 


GENERAL DEPARTMENT IMPLEMENTS RESOLUTION TO PROMOTE TOURISM 
Ho Chi Minn City SAIGON GIAI PHONG in Vietnamese 7 May 87 p 1 


[Text] Implementing the resolution of the Council of Ministers, the Tourism 
seneral Department nas worked with associated agencies to discuss visa 
processing for international visitors to Vietnam, including overseas 
Vietnamese coming home to visit through tourist organizations. Generally, 
tourists coming to Vietnam are favorably received. Overseas Vietnamese, no 
Zatter how they left or in what circumstances, can use the tourist route to 
return to visit their home towns, visit relatives, and tour historical and 
scenic locations ir the country. 


Vietnamese embassies in foreign countries are authorized to issue entry visas 
swiftly, without having to wait for comment from home as before. 


Tne signing of a cooperative tourism treaty with Kampuchea and Laos has 
created a new tourist route. Tourists can visit all three countries, with 
such renowned placenames as Ha Long and Hue (in Vietnam), Ankor (in 
Kampuchea), and Luang Prabang and Vientiane (in Laos). Fourteen groups of 
international tourists have taken this tour. Visitors nave written down many 
fine impressions. Visitors sticking to the tour can take pictures and govies, 
except in places where signs pronibit it. 


Tne Customs General Department has issued instructions to lighten inspections 
for waterway tourists when tne ship crosses the Vietnam border. When the 
Neckerman (of the Federal Republic of Germany) docked at the ports of Danang 
and Saigon in March 1967, luggage did not have to be declared wnen the 
tourists went ashore. 


As for airway tourism, the Tourism General Department and the Customs General 
Department are drafting changes to regulations with the aim of establishing 
procedures in keeping witn current international visa practices. 
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POLITICAL VIETNAM 


NGUYEN KHANH ADDRESSES NATIONAL INFORMATION OONFERENCE 
BK121152 Hanoi Domestic Service in Vietnamese 1430 GYT 11 Aug 87 


[Text] On the afternoon of 8 August 1987, Comrade Nguyen Khunh, deputy 
chairman and secretary general of the Council of Ministers, addressed the 
national conference on information. 


The comrade first briefed conference attendees on the viewpoints of Comrade 
Pham Hung, chuirman of [word indistinct]. Efficacy must be taken into 
consideration while performing information work. More than anyone else, the 
information service must renovate itself and contribute to ensuring democracy 
through its role in the society. 


The armed services in the information sector should organize their forces 
well, firmly maintain solidarity, gradually renovate their material and 
technical bases, and strenuously improve their professional knowledge in order 
to fulfill their missions. 


Then, Comrade Nguyen Khanh thoroughly analyzed the state management funct ion 
of the information sector and the organization of the information sector 
apparatus in provinces, districts, and primary installations. 


The delegites to the national conference on information included heads or 
deputy heads of training and propaganda committees; heads or deputy heads of 
the administration's organization sections; directors and deputy directors of 
cultural and information services; directors of radio and television stations 
of proviners, cities, and special zones; directors of tele. ision stations 
throughout the country; and delegates from mans central agencies and sectors. 
All of Uhnem have animatedly expressed their views. 


The conference allenmdees unanimously agreed with the contents of reports 
presented by Minister Tran Hoan ond with the things to be dom: immediatel: in 
the acmed services of the information sector, which the press, radios, and 
televisions would print, publish, expose, amt so forth in the days ahead. 
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POLITICAL VIETNAM 


BAC THAI PBROPLE’S CUUNCIL REVIEWS 1987 ACTIVITIES 
BhO60931 Hanoi Vomestic Service in Vietnamese 1430 GMT 5 Aug 87 


[Text] The Bac Thai Provincial People’s Council recently met to review the 
implementation of its activity plan for the first half of 1987 and to decide 
the urgent tasks to be carried out in the second half of the vear. 


The provincial people’s council studied carefully Comrade General Secretary 
Nguyen Van Linh’s speech at the Eighth National Assembly’s first meeting and 
discussed ways to gradually renovate ils meeting procedures. 


Those attending discussed the situation carefully, trying to uncover the 
reasons thy there sas a poor fulfillment of production nomns for the first 
half of the year, especially those production oorms for grain output, 
afforestation, forestry product exploitation, and export gouds. 


Many members of the people’s council questioned several sectors and district 
and town people's cummittees about their activities connected with 
leadership, guidance, and socioeconomic management, and their sense of 
responsibility before the people and the party. 


Of late, a number of districts have failed to exercise close control over 
agricultural supplies. Supplies were reportedly left running roundabout, thus 
reaching the hands of pruducers late. At a time when there are still 
difficulties arising from grain shortages, the administration at various 
levels has failed to take drastic measures against peasants delaying payment 
of some 10,000 metric tons of paddy in taxes. It took them 1 lo 2 months tu 
carry out the policy of indexing wages to cost-of-living increases Unrough the 
selling of food to targeted people. Market price has also skyrocketed, thus 
causing further difficulties to the Lives of cadres and workers. Internal 
security sectors have been slow in dealing with cases of law violations. 
Sectors and localities have not yet taken the in tiative in pinpointing things 
that must be done immediately in order to instill confiderwe in the peuple. 


The provincial people’s council usked the provincial people's standing 
cummittee to check and supervise various sectors and localities in redressing 
Lhose shortcomings brought up by members of the provincial people's council. 


For the second half of the vear, the provincial people's council requested 
that the provincial people's committee draw on experiences obtained from the 
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recent tinter-spring crop production, concentrate on directing the 10th- 
month crop production activities, and provide timely and effective 
agricultural supplies in order to ensure the planting of 48,500 hectares of 
rice with an estimated output of 26.8 quintal per hectare. The committee was 
alsu requested to take the initiative in preparing enough seed and fertilizer 
amd to provide technical guidance for planting 5,000 hectares of winter corn 
in order to make up for losses suffered in the 1986-87 vinter-spring corn 
Season. 


It is necessary for the foreign trade sector lo renovate its operuting methods 
in order to ensure the fulfillment of production norms for those expurt goods 
which have great value such as peanuts, tea, and blinds made from palm leaves. 


Efforts must be made to draw on experience obtuined from those units 
implementing the resolution of the CPV Central Committee’s second plenua. 
This is to perfect and broaden industrial and handicraft production 
activities. Various units must go ahead sith reducing their personnel by 10- 
15 percent in order to shift these people tuo production and welfare 
activities. 
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POLITICAL VIETNAM 


CLOSER CONTACT BETWEEN REPRESENTATIVES, ELECTORATE URGED 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 5 May 87 p 1 


[Article by Truong Thi Hoa, of the Municipal Board of Legal Experts: "Develop 
the Role of Representatives to People's Councils") 


[Text] The quality and operational effectiveness of elected agencies depend 
on the quality and operational effectiveness of the representatives of the 
people. In the past, "the situation has continued to exist that elected 
agencies at all levels operate formalistically." (Footnote 1) ("Political 
Report of the Central Executive Committee of the CPV at the Sixth Party 
Congress) A partial cause of this situation is that representatives do not 
yet have enough ability to develop their role of representing the people. 


The most important prerequisite for guaranteeing that representatives of the 
people develop their role is that state agencies “create favorable conditions 
for activities of representatives to the people's councils.” (Footnote 2) 
(Article 125 of the Constitution) Specifically, representatives must first of 
all receive training after election in order to develop their capabilities. 
This has great significance to practical actions of representatives throughout 
their term of office. The training program should provide basic knowledge 
needed for their activities, especially knowledge of legal principles. The 
contents of instruction should comprise both practical and theoretical aspects 
of matters. Additionally, management agencies should make it possible for 
representatives to fully participate in all sessions of the people's councils 
in order for them to execute the right to question and inspect activities of 
agencies and enterprises in the locality, as ordained by law. 


Of no less importance is that state agencies and cadres with responsibilities 
and authority must truly respect representatives of the people. Respect for 
representatives of the people is demonstrated through attentively receiving 
representatives when they come on business and truly listening to the opinions 
of the people reported for the people by their representatives. To study the 
motions of representatives and provide tnem carefully considered responses is 
to respect elected agencies and to respect the right of the people to 
collective mastery through the agencies of state power in the locality. 


On the other hand, the role of representatives of the people can be developed 
fully only when the representatives tie their activities to the electorate 











with mass sovemgents, as prescribed by Article 34 of the Law Organizing 
People’s Councils and People’s Committees: “Representatives of people's 
counciis gust maintain close contact with the electorate and submit to control 
by the electorate, implementing the system of contacts with and reports to the 
electorate on their activities and those of the people's council and answering 
the requests and motions of the people.” In actuality, sgany representatives 
had very little contact with the electorate in the past, and the contact they 
Gid have was very formalistic. There were even persons who never contacted 
the electorate in their capacity of representatives. In our opinion, the 
reason for this was basically that the representatives were confronted with 
too many difficulties and complications when resolving issues raised by 
requests, @otions, and grievances of the people. The representatives did not 
have the capability to resolve such issues themselves, but would write thes 
out to convey them to authoritative cadres and agencies, so little attention 
was given to resolving these requests, motions, and grievances in a thorough 
and timely manner. When, after several contacts, the people who made 
proposals to the representatives in meetings saw that nothing was done, sany 
@Bembers of the electorate did not want to speak or meet with the 
representatives any gore, and ties broke between the representatives and the 
electorate. Therefore, it is critically necessary to take measures early for 
improving meetings of representatives with the people and to find ways to 
arrange for representatives to meet with the people and make good contact with 
the electorate, in the spirit of seriously accepting issues from the people 
and resolving then. 
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POLITICAL VIETNAM 


TRIET HOC TABLE OF CONTENTS FOR MARCH 1987 
hanoi TRIET KOC No 1 in English Mar 87 pp 167-186 
[Text ] CONTLNTS 


P. N. Fedoseev--The development of the social sciences in the light 
of the resolutions of the 27th Congress of the Communist Party of 


the Soviet Union 3 
Nguyen Duy ‘%uy--Renovation of thinking: Content and orientation 23 
Thanh Dbuy--Renovation of thinking: scientific basis and practical 

significance 35 
Nguyen Dang Quang--Three directions for the renovation of thinking 52 
hao Hai--Conditions required for the renovation of thinking 66 
Nguyen Minh--Logical analysis of the proposition ‘renovation of 

thinking” 78 
Le Thi--Renovation of thinking--Formation of scientific thinking 86 


Nguyen hoang Phuong--On certain basic concepts or oriental phil- 
osophy and the notion of fuzzy sets as related to a mathematical 


model of the theory of the five elements in oriental medicine 109 
Tran Dinh huou--On a specific trait of the period of transition to 

socialism: the sequels of Confucianism in economic construction 124 
Round Table--Philosophy in the service of practice 143 
Books 
U.S. neo-colonialism in south Vietnam 159 
Lenin and the formation of the new artist 163 











In the mainstream of Vietnamese literature: patriotism 165 


Information 


The mechanism of action and the mechanism of operation of social 
laws 172 


The operation of economic laws of socialisn 150 


Symposiums Renovation of thinkin), formation of dialectical 
scientific thinking 155 
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POLITICAL \ LETNAM 


BRIEFS 


CHILDRESS’ VISIT TO LAOS--A U.S. delegation led by Richard Childress, director 
of the Asian Affairs of the National Security Council, puid a visit to 
Vientiane, Laos, from 10-12 August at the invitation of the Lao Foreign 
Ministry. The ..S. delegation had talks with its Lao counterpart on the issue 
of Americans missing in Laos during the war, the humanitarian, and other 
issues of mutual concern. [sentence as heard] a press releas: was issued in 
Vientiane at the end of the visit. The two sides reaffirmed their respect for 
the prnciples of independence, sovereignty, and lerritorial integrity in 

their bilateral relations. The Lao vice minister for foreign affairs, Souban 
Salitthilat, accepted an imitation of the U.S. Goverrment for a visit to 
Washington. [Text] [Hanet International Service in English 1000 GMT 14 Aug 
87 Bh) /6662 


MESSAGE TO LAOS ON DRUOUGHT--Hanoi VNA August i4--Chacrman of the Coun il of 
Ministers Pham Hung today sent a message of sympathy to the Lao cheinm: of 
the Council of Ministers, hayseone Phomvilhane, over material losses caused bys 
natural calamities to the Lao people. The messuge suys: “‘(m learning that 
drought, plant diseases and insects have caused consideruble losses tu Liavs’ 
agricultural production and many difficulties to the Lao people's Life, on 
behalf of the Council of Ministers and the people of Vietnam, I would like to 
extend our sincere sympathy to you and through you to the fraternal Lao 
people, particularly to victims of these calamities. be believe that under 
the clear-sighted leadership of the Lao People's Revolutionary Party and the 
Lao Government headed bs you the Lav people will overcome all difficulties and 
quickly bring their life to normal.” [Text] [Hanoi VNA in English 1538 GYT 
14 Aug 87 (HM) /6662 


SRV-INDLA FRIENDSHIP GROUP--Hanoi VVA August 1l4--The first chapter of the 
\ietnam-India Friemiship Association eas set up at the eater conservancy 
college here tuday. Among those present at the ceremony to muke the chapter's 
first public appearanme were Dr Dang Hoi \uan, minister of public health and 
president of the Vietmam-india Friendship Association, and Nguyen Van Bac, 
vice minister of water comservancy. Indian Charade d'affaires Ashok hunar 
Attri ant members of the Indian Enbassy in Hanoi were present. [Text] [Hanoi 
VNA in English 1540 GMT 14 Aug 87 Oh) /6662 


SR\-ALGERIAN FRIENUSHIT ASSOCIATION--Hanoi VNA August 14<--The executive 


committee of the \ietomm-Alderia Friendship Association (VA) met here today 
to hear reports on results of the visits to Al@eria by deligations of the 
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Vietnamese arty and Government and the VAF4 on the oocasion of Algeria’s 25th 
independence day (July 5). Speaking at the meeting, presided over by Nguyen 
Dinh Tu, member of the -PV Central Committee ani the State Council and 
president of the VAFA, many delegates expressed deep joy over the ever broader 
friendship and «voperation between Vietnam and Algeria in various fields in 
the interests of the teo peoples and of peace in the world. Gn this cocasion, 
the excoutive committee reviews? its works in Ube past year and discussed a 
program of actions in anticipation of Al@eria’s revolution day (Now 1). 

[Text] [Hanoi \NA in English 1531 GMT 14 Aug 87 UN] /6662 


NEW YUGOSLA\ AMBASSADOR--Hanoi \VNA August 15--The me Ambassador Extraordinary 
and Plenipotentiary of the Sucialist Federal Republic of Yugusluvia to Vietnas 
Mihajo Hornjak, today presented his credentials to Vice-President of the State 
Council Mguyen Huu Tho. Vice President Ngusen Huu Tho had a cordial 
conversation with the new Yugoslav amiassador. [Text] [Hanoi VNA in English 
1501 GIT 15 Aug 87 Uk| /6662 


GABON NATIONAL DAY UREETINGS--Hanoi VNA Sugust 16--President of the State 
Council Vo Chi Cong today sent his greetings to President El Hadj Umar Bongo 
on the 27th independerss day of the Gabonese Republic (August 17). The 
Vietnamese president's message «ishes the Uabonese peuple success in 
consolidating national independence and in making Gabon a progressive ard 
prosperous country. It wishes the friendly relations between the Vietnamese 
and Gabonese peoples constant consolidation and development. Foreign Minister 
Nguven Co Thach has sent greetings to his Gabonese counterpart, Martin Bong». 
[Text] [Hanoi V\A in English 1452 G4T 16 Au 87 ‘%)] /6662 
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ECONOMIC VIETNAM 


DEVELOPMENT OF HAIPHONG’S NEW ECONOMIC ZONES 
Hanoi WONG NGHIEP in Vietnamese 25 Apr 87 pp 1, 5 


{[Article: "Tne New Economic Zones of Haiphong: on the Momentus of 
Development") 


[Text] Haiphong is 4 gunicipality that has a population density of 863 
persons per sq km. Within its agriculture, there are only 2.1 sao of arable 
land per person. Due to the small amount of land available, the dense 
population and the constant threat posed by natural disasters, farsers 
encountered gany difficulties in their daily lives and the supply of grain and 
food products to the sunicipality was ligited. 


To resolve tnese difficulties, Haiphong, together with initiating intensive 
cultivation and gulticropping, actively carried out a campaign to have persons 
living in the lowlands participate in economic and cultural development in the 
mountains in keeping with the spirit of the resolution of the 3rd National 
Party Congress. In the space of only 5 years, Haiphong sent gore than 23,000 
persons to build economic zones in Hoang Lien Son and Ha Tuyen Province, 
establishing gore than 20 villages, cooperatives and units attached to local 
cooperatives. In 1978 and 1979, when the ethnic Chinese in Quang Ninn 
Province returned to their country, Haiphong sent 7,550 households consisting 
of 50,185 persons, 28,108 of whom were laborers, to establish 40 cooperatives 
and 5 state farms and forestry sites in the districts of Cam Pha, Quang Ha and 
Mong Cai, on Co To Island... 


Today, the lives of these fellow countrymen have been stabilized and they are 
producing @any products and goods. Many cooperatives have become advanced 
units in production, combat and the cultural and social fields. By 1983, our 
fellow countrymen in Quang Ha District had not only restored 90 percent of 
farg@iland to production, but had also begun producing gany other products. 
With a population equal to only one-half the nuaber of ethnic Chinese who 


formerly lived there, they annually produce two to three tises as such in 
output. 


Along with sending citizens to build new economic zones in the sountain 
provinces, Haiphong has also attached importance to claiging land from the sea 
within the locality. During the years from 1960 to 1970, Haiphong established 
the Tran Duong and Vinh Quang State Rice and Rush Far@s in the coastal areas 
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of Vinh Bao and Tien Lang District. The agricultural cooperatives along the 
seacoast have also received capital from the state to clear land and clais 
land frogs the sea on a sg@all scale for use in production. 


The claiging of land from the sea in order to put gore land under cultivation 
in Haiphong is iigited in scope and has only been a nors of the state plan 
Since the adoption of the resolution of the 7th Municipal Party Organization 
Congress. The congress set the following task: "%°...Efforts aust first be 
focused on fully developing the potentials that lie in the arable land and 
labor of the municipality and rapidly producing such wealth for society...” 


To successfully carry out this task, the gsunicipality strengthened its New 
Econogic Zone Departgent with the ais of conducting investigations and 
surveys, planning new economic zones and guiding the construction of projects. 
Through these efforts, Haiphong established the existence of 13,000 hectares 
of alluvial soil deposited by the Bach Dang, Cam, Van Uc and Thai Binh Rivers 
in the coastal districts. Some 9,000 hectares of this land are concentrated 
in the areas of Chan Hung, Dinh Vu, Route 14, Gia Minh, Cai Trap... 


In 1981, after the argumentation for the new economic zones sentioned above 
was approved by the state, Haiphong expanded the effort to claim land from the 
sea. The municipality invested 336.9 million dong, including building 
materials and grain, and gobilized 202 water conservancy units, army troops 
Stationed within the gunicipality and cadres and workers of agencies to build 
sea dikes. Haiphong, an industrial city, has been able to provide mechanized 
equipment to support key projects, such as dredgers for use in the 
construction of dikes along Route 14 and on Dinh Vu Island. Barge units have 
also been put to use transporting dirt and rocks for the construction of dixes 
and retaining walls. The Agricultural Machine Corporation of the municipality 
and the agricultural machine enterprises of the districts are the gain forces 
in the improvement and preparation of fields. The construction of all pump 
Stations, the electric power network, level I ditches, bridges, sluices and 
main roads have been undertaken by the Water Conservancy Service, the 
municipal Power Corporation, the Communications Service and the districts with 
active support from the planning, banking and finance sectors. 


During the past 3 years, as a result of the close guidance provided by the 
municipality and the efforts of the new economic zone sector, the municipality 
constructed 74 km of sea dikes and ring dixes, 72 km of communication lines, 
1,650 km of main roads and large area roads, 84% km of level I ditches, 22 
electric pump stations, 9 bridges and 82 sluices. The new economic zones have 
opened or improved 10,000 hectares of land, 5,365 hectares of which have been 
put into production, nearly 2,563 hectares under the cultivation of rice, 640 
hectares under the cultivation of rushes and 2,130 hectares being used to 
raise fish. Since 1983, when the headwater projects supporting production 
were virtually completed and the system of ring dikes was stabilized, the 
Municipality nas mobilized 3,276 nouseholds consisting of nearly 14,300 
persons, 7,743 of whom are laborers, in the districts, towns and ward of 
Haiphong to establish 4 new villages and 4 cooperatives in the districts of 
Thuy Nguyen, Tien Lang and Route 14 (Do Son), establish the Trung Dung State 
Farm (Route 14) and establish a pisciculture enterprise in Dinh Vu. With the 
aim of applying technical advances, especially with the ais of introducing new 
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crop varieties in acidic, saline areas, the sunicipal new econosic zone 
established tne Saline Soil Crop Research Center. 


In recent years, although some projects supporting production have not been 
completed, are not well coordinated and have not been utilized at full 
Capacity, the cadres, cooperative seabers and workers in the new econosic 
zones have displayed a high spirit of self-reliance and thoroughly isplesented 
the guidelines “the state and the people working together," “building and 
igproving fields while producing crops" and “raising short-ters crops to 
Support the production of long-term crops,” producing rice, rushes, vegetables 
and subsidiary food crops, raising fish, buffalo, cattle, goats and so forth. 


Thanks to these enorgous efforts, the basic ii ts in the new economic zones 
recorded significant results during the 5 yearz from 1981 to 1985, harvesting 
18,000 tons of paddy, 200 tons of vegetables and subsidiary food crops, 600 
tons of rushes and sore than 200 tons of shrisgp and fish. 


Using capital acquired on their own together with capital allocated by the 
state, @any cooperatives in the areas of Gia Minh, Chan Hung, Route 14 and 
Dinh Vu have constructed level I schools, kindergartens and child care centers 
and received equipment for medical aid stations through aid from UNICEF. 


In addition to helping cooperatives develop production and public welfare 
projects, the municipal New Economic Zone Department, as well as the new 
economic zone sections of the districts, have been assisting cooperative 
meaber households in developing the household economy in the correct 
Girection. To date, at practically all cooperatives, 30 to 40 percent of 
households have constructed tile houses or houses with flat roofs and 50 
percent of households have constructed water tanks, dug welis and built 
livestock pens and sturdy, sanitary privies. 


One noteworthy effort is that during the past 6 or 7 production seasons, the 
cooperatives and state farms have reviewed the experience gained in the 
intensive cultivation of rice and fisn for meat and breeding and tne raising 
of high yield buffalo, cattle, ducks and poultry. The Saline Soil Crop 
Research Center has also begun to successfully research gany new, high yield 
varieties of rice that are suited to acidic, saline soil and is now in the 
process of producing seed so that these varieties can be introduced in main 
crop production within new economic zones throughout the municipality in the 
next few years. The material and spiritual lives of those persons who have 
gone to build new economic zones are gradually being improved. Under the 
1986-1990 5-Year Plan, in order to build upon the victories that have been won 
and implement the resolution of the 6th National Party Congress as well as the 
resolution of the 9th Municipal Party Organization Congress, Haiphong's new 
economic zone sector will endeavor to carry out the three economic progrags in 
grain-food products, consumer goods and export goods. Here, its principal 
task and targets are: 


--Facing difficulties with capital and materials, the cooperatives and state 
farms will concentrate their investments on thoroughly developing each 
potential of the Route 14, Gia Minh and Chan Hung new economic zones and a 
nua@ber of small zones of the districts that have begun to be built. 
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--Pgeparations will be wade for expanding the Bang La, Dinh Vu and Vu Yen new 
economic zones under the guidelines of gradually isplementing approved 
planning, bduilding self-contained project iteas and rapidly putting thes into 
operation supporting production. 


--Sgall zones consisting of a few dozen hectares will be rapidly developed 
under the guideline “the state and the people working together.” 


Management will be strengthened (the management of capital, materials and 
economic-technical quotas) and advanced scientific achievements and 
traditional experience will be applied in production. Attention will be given 
to the aspirations and interests of the gasses (concerning land for housing, 
gardens, ponds, livestock production and the development of tne household and 
private econosgies) and effective investments will be made in public welfare 
projects. 


As regards the specific tasks for 1987, tne first year in the iaplementation 
of the resolution of the 6th Party Congress and the resolution of the 9th 
Municipal Party Organization Congress, the gunicipal New Economic Zone 
Department has set the targets for the new economic mwnes of the municipality 
between 1987 and 1990 as: 


--As regards grain and food products, efforts will be sade to put 6,000 
hectares under cultivation in 1987 and 10,000 hectares under cultivation by 
1990. In conjunction with expanding the amount of area under cultivation, 
importance will be attached to practicing intensive cultivation and 
multicropping and to applying technical advances in order to achieve an output 
of 13,834 tons in 1987 and an output of 31,250 tons in 1990. 


Full use will be made of silt fields and nilis in order to sake buffalo and 
cattle production one of the gost profitable production sectors and raise 
1,000 nead in 1987 and 1,500 in 1990. Efforts will be focused on guiding 
pisciculture in order to increase the total amount of area devoted to 
pisciculture in all zones to 1,344 hectares in 1987 with an output of 597 tons 
and to 2,264 hectares by 1990. Investments will be made in intensive 
develop@ent in order to achieve a fish output of 1,360 tons or gore. Efforts 
will be made to gaintain and develop the hog herds of c“operative aseaber 
families in order to raise 3,000 hogs in 1987 with an output of 172 tons and 
6,000 hogs in 1990 with an output of 428 tons of seat. Poultry production 
Bust be developed, prigarily the production of female ducks and seasonal 
laying ducks. In 1987, the total nuaber of ducks being raised will be 
increased to 15,500, with an output of 550,000 eggs and 10 tons of seat. In 
1990, the total number will be raised to 20,000 in order to achieve an output 
of 750,000 eggs and 12 tons of seat. 


--As regards consumer and export goods, shriap and rushes will continue to be 
consumer and export goods that can be exported locally and sold on the world 
market by the new economic zones. The zones that have the conditions needed 
to record large harvests are Vu Yen, Dinh Vu, Chan Hung and Route 14 Efforts 
will be gade to increase the asount of shriap sold to the state each year to 
300 tons. Some 300 to 400 hectares of rushes will be put under intensive 
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Cultivation in order to produce 2,000 to 3,000 tons of rushes for use as raw 
materials in the production of gjats and blinds for domestic consumption and 
exportation. BSrick, tile and lime production will be expanded in order to 
annually produce 50 million bricks and tiles and 100,000 tons of lige for 
local construction ana for supply to the municipality. 


To meet the above targets, gore is needed than just determination on the part 
of tne basic unit, on tne part of cadres, cooperative members and workers. 
Positive Support must also be provided by the state. Therefore, the municipal 
New Economic Zone Department has suggested to the state and the municipal 
Peop.ie’s Committee that they continue to make investments, specifically, an 
investment of 29,300,000 dong in 1987, so tnat work can continue on improving 
fields, bdDuilding area dikes, reinforcing dixes, building jetties and building 
procuction support projects and collective welfare projects. Tnese 
investments will be gradually increased over the years, reaching a total of 
275 million dong invested in tnese projects in 1990. Of tnis amount, the 
central level will provide 30 million dong annually between 1987 and 1990. 
Local capital will increase from 15 million dong in 1987 to 25 million dong in 
1990. Capital in the form of credit will amount to 10 million dong each year. 
Tae people will contribute 5 million dong in capital in 1987 and 10 sillion 
dong in each of the following years. 


Despite these sources of capital, it is the policy of Haiphong, even in 1987, 
to mwobilize both the labor and capital of households and private individuals 


to participate in building tne new economic zones and producing products ia 
these zones. 


In order to utilize eee * tal ina way that yields high economic returns, the 
municipal New Economic Zone Department has adopted strict mzeasures concerning 
organization and isgplementation. 


e-Iln Key zones, capital will be utilized in a concentruted, well coordinated 
Manner in order to complete all jobs that are started. 


--ifforts will be focused on achieving intensive development in existing large 
zones, particularily the zones in which investments nave been made to achieve 
an average rice yield of 5-6 tons of paddy per year. Efforts will also be 
focused on developing tne cultivation of shrimp and fish, zoning grasslands 
for buffalo, cattle, goats and so forth. 


--Tne Jinn Vu and Vu Yen new economic zones will be effectively developed in 
orcer to create areas that speciaiize in the cultivation of snhriap and fisn 
for exportation. 


Production plans and measures providing specific guidance nave been sent down 
to the cooperatives, state farms and new economic zones for discussion. 
cadres, workers and cooperative sembers nave contributed gwany worthy ideas and 
are nigniy determined to meet and exceed these pians. 


CSO: 4209/4480 
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ECONOMIC VIETNAM 


MINISTER OF BUILDING ON CAUSES OF CEMENT PLANT EXPLOSION 
Hanoi LAO DONG in Vietnamese 19 Mar 87 p 3 


(Response by Phan Ngoc Tuong, the minister of building, to questions posed by 
LAO DONG on an accident that occurred at the Hoang Thach Cement Plant] 


[Text] The Hoang Thach Cement Plant is a modern and highly automated plant 
with a capacity of 1.2 million tons per year. This is presently the only plant 
in Vietnam that produces cement using dry methods. Recently, there was an 
accident at this plant: there was an explosion in the kiln static electricity 
coi, filter. In accord with the wishes of many readers, LAO DONG interviewed 
the minister of building, Phan Ngoc Tuong, on the cause of this accident, 
hufan and property losses, and the responsibility of the ministry and plant 
leadership. We also asked him about overcoming the effects of this in order to 
Stabilize production. The following is the response by the minister. 


At 0602 hours on 2 June 1986, there was an explosion in the kiln electrostatic 
dust filter. This explosion killed one worker and injured another working in 
this area. The clinkers kiln was out of operation for 3 months. The other 
production chains shut down for 2 months after using up the reserve clinkers. 


Immediately after the explosion, the Ministry of Building, in coordination 
with the technical organizations, inspected the site to determine the cause of 
tne explosion. The direct cause of this explosion was that the operator that 
day did not have a thorough kowledge of the techniques and so he did not mow 
how to balance the -mount of coal-oil and air. As a result, there was a lack 
of air. The coal and o11 mixture did not burn completely and this produced a 
large amount of CO (carbon monoxide) capable of exploding. As a result of a 
number of factors, including the effect of H2 gas, the MFO 011 began to burn 
and this led to the explosion in the static electricity dust filter systea. 
Also, nothing could be done to relieve the high pressure in the dust filter 
(which resulted in the CO exploding). 


There were also a number of shortcomings and weaknesses concerning technical 
Management, labor management, and production organization and guidance that 
led to this explosion. Specifically: 


Reasons having to do with technical management: Regarding the Hoang Thach 
Cement Plant, the central control office is the important production command 
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position. Everything that takes place in the plant's production chain reflects 
on this, and every production order is issued from this center. The CO 
analysis element and tne CO-concentration safety alarmwj to the central control 
office are frequently out of order and often run into difficulties. But they 
were not inspected or repaired during tne firing of the kiln this time. This 
is one reason for this explosion. Also, the plant had not proposed operating 
regulations or regulations to maintain the CO analysis station. 


The regulations on installing high-voltage electricity and allowing high 
pressure in the work positions are not strict. 


Reasons having to do with using and controlling the laborers: The assignment 
of laborers to the central control office is not done carefully. There have 
been a number of cases in which technical employees have not reported for work 
in accordance with the assignments and people have switched shifts with each 
other. On the third shift on 1 June 1986, there was a list of people who were 
Supposed to be one duty, but people were absent. This is a manifestation of 
loose labor discipline. 


Because of a shortage of kiln operators during the shift, the foreman in 
charge of production during the third shift on 1 June 1986 had to entrust 
On-probation engineer Tran Anh Tuan with the task of operating the kiln. Anh 
Tuan had never operated the kiln before and so he did not have an adequate 
understanding. He had thought about refusing to accept responsibility for 


Operating the kiln. This, too, is an important factor that led to this 
explosion. 


As for responsibility, the investigation council arrived at conclusions about 
this incident. The Ministry of Building has assigned responsibility as 
follows: 


Technician Le Huu Hoach, the deputy supervisor of the production shop and the 
foreman on the third shift on 1 June 1986 failed to carry out his 
responsibilities and did not notify the director that there was a shortage of 
operators during the shift. 


The director had given Engineer Nguyen Van Hanh, the deputy director of 
production techniques and production shop supervisor, the day off. Thus, he 
did not come to work on |! June 1936. Nevertheless, in terms of responsibility, 
he exhibited shortcomings and weaknesses in his work, which weakened the 
technical management and equipment safety of the shop. 


Engineer Cao Van Tuan, the head of the production techniques office, which has 
a central control element, was on duty until 1800 hours on 1 June 1986. 
However, he assigned central operators incorrectly, and his labor management 
Standards were low. He allowed people to change shifts at the center at their 
convenience. 


In terms of overall responsibility, it is the plant director who bears full 
responsibility to higher echelons for the shortcomings and weaknesses in the 
piant's technical and labor management that led to this major accident. 
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Tran Anh, the probationary engineer who was operating the kiln on tne third 

shift of 1 June 1986, was assigned a job that was not in accord with his 

functions and tasks. But he did not resolutely refuse to do tne job. Instead, 

he accepted the task of operating the kiln, which led to a serious mistake and 
the explosion. 


Engineer Trinh Duc Dat, who was in charge of tne CO analyzer, did not sonitor 
the analyzer closely. He was late in discovering the prodlem and did not make 
repairs promptely. Also, the quality of tne repairs was not good. 


Engineer Nguyen Hong Quan, the man who was supposed to operate the kiln during 
the third snift on 1 June 1986, violated iabor discipline by arbitrarily 
taking tne snift off. As a result, there was no one there who was authorized 
to operate tne kiln. This is one of the things that led to this accident. 


Tne Federation of Cement Enterprises, the higher-echelon management 
organization directly responsible for the Hoang Thach Cement Plan; bears 
responsibility because of the way it inspected, guided, and supervised things. 
It allowed the plant's technical and labor management to become lax. 


As for the Ministry of Building, even though management has been 
decentralized, it nas failed to regularly inspect and supervise the Federation 
of Cement Enterprises and the plant in order to help lower echelons control 
production effectively. 


Immediately after the accident, the Ministry of Building urgently developed a 
plan to dismantle what was left in order to preserve things and make 
preparaticns for repairing the plant. At the same time, the dismantling 
process was also a process of examining the wreckage and determing the causes 
of the explosion. It was determined that tne repairs would take about a year 
to complete and so the Ministry of Building met with Danish specialists and 
discussed designing and installing a temporary system of smoke ducts using 
fans to attract the smoke directly into the ducts instead of having it pass 
through the electrostatic dust filters so that the plant could continue 
operating. 


Tne installation of the temporary system of smoke ducts and the initial 
repairs cost 42 million dong. This does not include the cost of rebuilding the 
pliant, which will be much gore costly than the initial repairs. At present, it 
isn’t mown exactly how much this will cost. Carrying on temporary operations 
as at present is very disadvantageous. aun day, the plant releases 
approximately 100 tons of matter into tne air, which is polluting tne 
environment everywhere within 1 sq km of the plant. 


The Ministry of Building has taken disciplinary action against the leadership 
cadres, technical cadres, and workers who committed violations that led to the 
accident. At the same time, it has temporarily assigned skilled and 
experienced leadership cadres to the plant in order to manage and control 
production, quickly overcome the effects of the accident, and put the plant 
back into operation. 
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Along with forgulating and perfecting technical regulations, which means 
strengthening labor discipline during production, particular attention gust be 
given to the lives of the plant cadres and workers. There aust be a suitable 
system of compensation for the cadres and workers who carry out the gain tasks 
at the plant so that each person can do nis work without naving to worry about 
other gatters. At the same tige, conditions aust be created to igaprove the 
technical standards of the cadres and workers 30 that they can control tne 
machinery and equipment and promptly overcome accidents in production. 


11943 
CSO: 4209/471 


50 











ECONOMIC VIETNAM 


HOARDING CAUSED BY EXPECTATION OF PRICE INCREASES 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 1 May 87 p 4 
[Article by T.Q.T.: "A Current Affairs Story about Wages, Prices") 


(Text) In some places, there has been a resurgence in goods accumulation, 
after a period of quiet in nearly all large merchandising centers due to 
measures taken to expand the circulation of goods and eliminate inspection 
stations. 


On 29 April, when a large cooperative store of the municipal cooperative trade 
branch opened for business at 727 Tran Hung Dao Street, more than 2,000 
persons rushed in; customers crowded the store all that day and it was still 
crowded yesterday. It was not just the normal business on days when the store 
is open. It was not just because of low prices greatly different from those 
of the free market. It was also not because a lot of merchandise could be 
bought there which the trade sector is usually short of. Business experts 
immediately identified a psychological motivation: crowds of people had been 
incited to buy and hoard goods because of recent rumors that there would soon 
be an increase in wages and therefore a raise in prices. 


The state is presently planning to reduce some of the difficulties in the 
daily life of wage earners in the spirit of the resolution of the recently 
held second plenum of the Central Committee. 


As everyone understands, wages have remained at the old level since the 
currency exchange in September 1985, while prices of merchandise have 
escalated a dozen times. Persons receiving a fixed income have suffered 
Serious losses. To gradually compensate for those losses is an urgently 
required means of alleviating hardships in daily life. It must be understood 
that the current capabilities of the state enable it to provide only enough 
compensation to relieve a small amount of the hardships in the daily life of 
Wage earners, yet before that compensation has been implemented, rumors of 
"wage increases" aimed at hiking prices could cause unsuitable changes. 


Clearly, to speak of wage increases is inaccurate. To hear the rumor of "wage 
increases" and run out to buy goods only causes further changes in price, 
which is profitable only for merchants who do not receive wages. The ultimate 
damage is first to workers and government personnel, and subsequently, when 
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prices rise, to the daily life of workers’ families in general will de gade 
gore difficult. In addition to providing a little subsidy to wage earners, 
the state is striving to slow down the pace of price increases in various ways 
in order to ensure real income for wage earners and gradually stabilize life 
for working people. We citizens must maintain a sense of responsibility and 
contribute to enabling the successful implementation of this good plan. 


9830 
CSO: 4209/500 
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ECONOMIC VIETNAM 


OPEN-DOOR COMMERCIAL POLICY URGED 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 2 May 87 p 1 


{Article by Khanh Linh: "Eliminate Procedures of a 'Closed-Door Policy’ 
Nature") 


(Text) We were glad when the Municipal People's Committee published 
Resolution No 192, dated 2 December 1986, on a number of policies to promote 
production directed toward the municipal smali industry and handicrafts 
collective economic zone, whicn included the statement that "permission is 
granted for on-hand funds to be spent to send persons to visit foreign 
countries and research markets there in accordance with the decision of the 
State to expand export marrvets." Is this not perhaps the first step in 
abolishing the current "closed-door policy"? This problem is raised because 
it is very limiting for us. Specifically, as the director of the Southern 
Laundry Detergent Corporation reported on television to General Secretary 
Nguyen Van Linh, "I have an invitation from a minister of a friendly country 
(Laos), but the process of receiving permission takes 5 months..." (or words 
to that effect). A friend of mine who recently went to declare the receipt of 
merchandise (since for him to have kept it would have had adverse political 
effects on him and would have caused difficulty for his wife's efforts to find 
work) complained that when he went to declare it, the customs agency forced 
him to make statements not related to his relatives about the money for the 
goods; he did not seek to declare goods again. He said to himself, “The state 
encourages contact with relatives in foreign countries to send production 
Materials and supplies with which to build up the country, and then an agency 
of the state decides on so much red tape that persons who want to respond to 
the encouragement of the state for the state's interest as well as their own 
are discouraged from doing so.' That is to say nothing about how receiving 
goods, with the stamp placed on his household registration paper, caused such 
problems for hi@ that he had to tell nis relatives in the foreign country not 
to send anything more. Above are two specific problems; there are many more 
that cannot be treated within the limitations of this article. 


--The political report of the Sixth Party Congress clearly stated that if our 
country wants to combine the strength of the nation with that of the era, our 
country must participate in the international division of labor...and "create 
favorable conditions for Vietnamese living overseas...to have close 
relationships with their homeland...." 
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--We must gaintain high vigilance and counter the war of destruction waged by 
the enemy on many fronts, but not by a “closed-door policy"; we must invest in 
the effort to increase occupational skills of workers and people, with the 
aims of ensuring political security and enabling the people to participate in 
social and economic development. We have tne strength of the system of 
dictatorship of the proletariat and the strength of the socialist system, 30 
“closed-door policy” management is no longer appropriate. 


9830 
CSO: 4209/500 
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REFORM OF CUMBERSOME BANKING PROCEDURES PROPOSED 
Ho Chi Minn City SAIGON GIAI PHONG in Vietnamese 7 May 87 pp 1, 2 


[Article by Cong Vinn: "Speaking Directly to the Bank To Ensure Right of 
Self-Management of Capital") 


[Text] Everywhere in business activities today, everyone f*»*s account 
transactions. Why is this? 


The present banking system is too cumbersome, with too gany personnel, whose 
work performance is poor. If interest is paid to an account holder by 
Gepositing it in a savings account, the place to collapse first will be the 
bank. As for work, it is a gatter of "if the father would die, nobody would 
cry"! In Ward 4, every disbursegent is made by the head of the bank; the 
assistant director can only sign for him when he is absent, and the person 
Waiting to receive funds has to bring along a huge quantity of plans, reports, 
and contracts. Generally, a trip to the bank requires "a head full of reasons 
and arms loaded with proof.” It usually takes two “audiences” to get funds. 


In the banking system of old Saigon, it only took 10 minutes to get cash if 
tne signature and the numbers were correct. 


The procedures for payment without using cash are also too complicated. for 
instance, say a person with an account wants to pay his water bill to the 
water supply corporation. When he gets the bill from the billing people, if 
he pays in cash he receives a receipt immediately, but if he pays by check he 
must first go to the bank to guarantee payment and fill out the payment 
authorization form; then only after he receives the debit notice 2 days later 
can he go to the water supply corporation to get his receipt, using up 2 
liters of gas going back and forth. 


"Tne bank will indemnify customers for damages caused by the bank in the 
process of depositing or withdrawing money in accordance with the state 
management system." (Article 2, "Temporary Decision on Socialist Business 
Structure and State Management of the Bank To Ensure Right of Basic-level 
Economic Units To Self-sanagement of Production, Business," published as an 
enclosure to Resolution No 76/HD8T of the Council of Ministers, dated 26 June 
1986) To date, the bank has never indemnified any unit, not that there have 
been no damages. A number of individual small industry and handicrafts 
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installations in Ward 4 borrowed funds frog a savings account at a high 
interest of 8.4 percent monthly. Because they borrowed cash, they had to 
agree to pay it back to the account in cash when the loan came due. But when 
goods were sold to ordering agencies, the ordering agencies paid by account 
transfer to the bank on one side (the commerce bank), and the agency receiving 
money in cash, unable to repay the bank on the other side (the savings bank), 
Was penalized triple the amount when the loan was not paid on tige, at a rate 
of 25.2 percent monthly--if they borrowed 100,000 dong, they had to pay back 
849 dong in daily interest. They were forced to pay it back to the savings 
bank while the money deposited in the commerce bank was sufficient to settle 
the account. 


The commerce bank should tnerefore bear the responsibility for indesnifying 
the account holder for repaying the savings bank or the credit cooperative and 
must fully repay the 25.2 percent due from the day this unit had money to the 
day the debt was repaid; only this would provide balance and generate "trust" 
in the customer. 


The banking sector should not leave leadership cadres at wards and districts 
in one function and location longer than the term of office of representatives 
of the National Assembly, but should rotate them. If they stay in one place, 
it is easy for such shortcomings to develop as giving preferential treatment 
to one customer over anotner. 


I suggest that banking be renovated to tne following model: 


--The banking sector should allow all units with accounts, including persons 
with savings accounts, to pay by fund-transfer checks, except when they have 
overdrawn too many times, in which case they must have payment guaranteed, as 
is the practice today. The bank should transfer sanagement to a separate 
agency and should only handle disbursements and loans. Bank deposits are not 
exclusively commercial tax-bearing funds, but also incentive loans of families 
and friends transferred from savings accounts when they need it and paid back 
when it is not needed, without naving to use cash. Savings accounts should 
also be settled without using cash when necessary. Actually, mo one wants to 
keep a lot of cash in the house for thieves to take; dut when it is convenient 
to deposit it but hard to get it out, no one wants to deposit it and wait, get 
pay@ents guaranteed, and undergo such inspections as now take place. 


For example, when the electricity bill collector comes to someone with a bank 
account, even if it is a savings account, he should be able to write out a 
check and get a receipt immediately; the same for the water bill and grocery 
bill. If a large sum of gmoney is involved, the sale can take place when the 
seller has received the funds verification fora. 


An account holder has the right to pay wage earners by check, or profits can 
be transferred into savings when needed. Until the personnel have used the 
money, they can withdraw just enough, and the rest can be transferred to their 
Own Savings account to earn interest; when they need it, they can write a 
check to buy gold in a gold shop if they want, because when goney has turnover 
value, gold is not as precious as money. 
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Thus, lawsuits are required for gerchandise sold on the free market for which 
shops will not take a check because the gerchandise is considered contraband 
in order to uphold equality between payment in cash and payment not using cash 
and at the same tise to reduce the nusber of personnel for counting soney and 
accepting Jeposits and to avoid corruption, embezzlement, and graft. 


Clearly, in such a banking model, payments could not be based on “prior 
receipt with subsequent authorization,” as happens today, for all transactions 
of an account sust have the signature of the account holder. The bank gust 
fulfill its function of authorizing payment, but the person in charge is the 
customer. Apart from judicial decisions, no agency or person, including tax 
agencies, can withdraw the money of custogers without persgission of the 
account holder, represented by his signature. Only this can guarantee that 
checks will not exceed funds available. 


--Units of a judicial nature of business operations that can open accounts are 
required to provide the best location with their account number and accept 
priority for settling accounts by check. The banking sector should not fear 
that the custom@er will overdraw, for the account holder is the person with the 
assets, and no one would be stupid enough to turn merchandise over to someone 
at a high price without checking his account by telephone or would turn over 
goods until he has received a funds verification fors. 


--Transactions do not necessarily require identification of the nature of the 
transaction. The account holder need only sign the check to obtain 
authorization to buy the merchandise, so if he signs a check to buy a TV or a 
Honda Cub, it is sufficient only that he produce peoples’ proof. 


9830 
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ECONOMIC VIETNAM 


SPECIALIZED BANKS ESTABLISHED 
Hanoi NHAN DAN in Vietnamese 13 May 87 p 1 


[Text] Based on reviewing the lessons and the successful and unsuccessful 
experiences in recent years, the banking sector has put forth a number of 
specific measures on revising and supplementing the functions, tasks, and 
organization of the State Bank, on the trade relationship between custosers 
and the prigary-level banks in the cash-credit-paymgent sphere, and on 
organizing the banking apparatus in order to sake innovations in organization, 
change the operating procedures, and shift quickly to economic accounting and 
socialist business. 


The sector's gost important tasks are to strengthen control over currency 
circulation, attract the extra cash of the people, and turn goney around 
quickly. It gust also expand non-cash sethods of payment and support 
commercial production well. 


Along with improving the quality of the operations of the existing specialized 
banks, such as the Foreign Trade Bank and the Investment and Construction 
Bank, a number of other specialized banks will be established. These include 
the Industrial-Commercial Bank and the Agricultural Bank. 


The Investment and Capital Construction Bank has gade sany contributions in 
participating in formulating capital construction plans, examining project 
estimates, making tigely proposals to postpone a number of ineffective 
projects, and transferring almost 3 billion dong to key projects. Tne 23 
branches of the Invest@ent and Construction Bank have audited 302 financial 
statements and checked the payment receipts, which has saved the state budget 
more than 130 million dong. 


The experiences of the Investment and Construction Bank have created a basis 
for building and guiding the operations of the specialized banks in the coming 
period with the aim of stepping up the cash cycle through bank funds, 
conducting credit work well, carrying on intensive investment in the national 
economy, concentrating investments on the agricultural cooperatives and 
production companies so as to increase the production of food and build zones 
that specialize in the cultivation of industrial crops, and making loans in 
order to forge a link between the national, collective, and family economies. 


11943 
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ECONOMIC VIETNAM 


INVESTMENT BANK ACTIVITIES REPORTED 
Hanoi WHAN DAN in Vietnamese 9 May 87 p 1 


(Text) The Hanoi Investment and Construction Bank is overcoming various 
weaknesses, S@aking innovations in work methods, creating favorable conditions 
for supplying capital to the construction and installation units, anc giving 
attention to the investsent results. Thanks to gonitoring the construction 
Situation, the use of capital at each project, and the activities of the 
construction and installations units, the investmsent bank has actively 
participated right from the beginning in the conrtruction plans. It has 
recommended postponing construction on tens of projects and various 
construction and installation elements that are not essential, that will not 
bring good economic results, or that cannot be carried out. It has reduced 
eypenditures based on estimated costs by hundreds of sillions of dong. It has 
examined estigates and checked the final statements, discovered and eliminated 
irrational expenditures totaling hundreds of sillions of dong, and 
concentrated the capital on key projects in order to ganifest economic 
results. 


The Hanoi Invest@ent Bank has mobilized algost 200 sillion dong from various 
sourcer in order to make loans and help complete gany projects quickly and 
recovered the loans quickly. The bank is isplementing seasures to control the 
capital used in capital construction. At the same tise, it is continuing to 
exploit the sources of capital and expand commercial business activities, 
including engaging in cooperative activities and taking foreign loans, in 
order to switch banking operations to economic accounting and socialist 
business. 


11943 
CSO: 4209/5068 
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&CONOMIC VIETNAM 


EDITORIAL DISCUSSES CHANGING BANKING TO SOCIALIST BUSINESS 
Hanoi NHAN DAN in Vietnamese 13 May 67 p 1 
[Editorial: "Change Banking Activities to Socialist Business") 


(Tc et] Whether changing the economic activities to economic accounting and 
socialist business is done quickly or slowly depends to a great degree on the 
activities of the banking system. 


For a long time now, even though it has made a great effort, the state banking 
system, from the center to the localities, has not carried out its two basic 
functions satisfactorily, which are to manage the monetary affairs of the 
state and carry on socialist business using cash through credit activities and 
bank services. Bureaucratic centralism and state subsidies are still a 
problem. This is clearly manifested in the overbearing attitude taken with 
customers, the conservatism and slowness, and the many complex procedures in 
the operating formulas. All of these things have a negative effect on 
production and business activities and social life. In the economy, there is 
both inflation and a lack of cash in the hands of the state and in tne banking 
System. Not enough cash is received in a timely manner to carry on production 
or purchase goods, particularly agricultural, forestry, «nd marine products. 
As a result, the state cannot maintain the quantity of goods or obtain cash. 
Little of the money distributed by the banks has returned to the banks and so 
there have been times when certain banks have not had enough money to make 
payments, including paying deposits of collective economic organizations and 
Saving deposits of people. Because of this, many economic organizations have 
looked for another way to hold the money, and the money taken out of the 
banking system has gone into the social markets. Non-cash payments have not 
been made properly, the expropriation of assets is occurring more and more 
frequently, and making cash payments outside the banking system is becoming 
more and more widespread. The role of the banks as payment centers in the 
economy has declined. 


At the 2d Plenum of the CPV Central Committee, 6th term, it was decided to 
change banking activities to socialist business. The State Bank must be 
perfected so that it can fulfill its task of managing the monetary and credit 
affairs of the state. At the same time, the specialized banks, which are 
business credit and banking service organizations, tust be expanded. State 
Management and socialist business must be systematized using suitabie and 
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positive policies, measures, and steps. First of all, using effective 
measures, tne cycling of cash through the banking funds must be speeded up, 
and cash shortages in the banking system must soon be ended. There must be 
cash reserves for the state, and self-sufficiency must be maintained in 
Organizing and adjusting currency circulation. The urgent problems must te 
solved, and conditions must be created to enable the grain, internal trade, 
foreign trade, and materials sectors to switch to soc.alist business. Money 
must be provided for carrying on production, purchasing agricultural products, 
paying wages, and fulfilling the otner socioeconomic needs. The various forms 
of bringing money into the banks must be improved snd expanded. The casn needs 
of the economic organizations and people, particularly of socialist commerce, 
must be satisfied adequately and promptly in order to maintain the goods and 
expand commodity circulation. This is because commodity circulation is the 
basis of currency circulation. Based om this, these organizations must be 
encouraged to quickly transfer cash to the bank funds and practice cash 
Management discipline. Savings deposits must continue to be mobilized using 
Suitable interest rates, and noncommodity sources of cash must be expanded. 
Many flexible and very attractive mobilization forms must be used in order to 
borrow oney. 


The credit and interest rate policies must be iaplemented actively. Many 
flexible measures must be used to attract many unused sources of capital in 
tne economy. Centralized bank loan funds must be established in order to 
expand credit activities and banking services. State subsidies must be 
gradually eliminated through extending credit. When making loans, the banks 
must mobilize existing capital, including maximum amounts from the units. The 
policy of maintaining the value of the loan money must be implemented. Loan 
funds that have been used improperly must be recovered immediately. At the 
Same time, conditions must be created to enable tne commercial production 
organizations to operate well, and it must be ensured that they do not 
encounter difficulties created by the banks. Feasible forms of non-cash 
payments gust be expanded and implemented nationwide. Progressive payment 
forms must continue to be studied and used. Modern accounting and information 
means must quickly be put into use in auditing. Payments, including cash for 
remittances, must be quick and unconditivunal. The work methods and regulations 
Must be changed, and the sense of responsibility and zeal of the bank 
personnel must be increased in order to step up tne speed of settlements. The 
role of the banks as payment centers must be increased. There must be 
practical methods to stimulate the buyers and sellers in order to increase 
their sense of responsibility, implement the economic contracts, and make 
payments. The following requirement, which has tne nature of a principle, must 
be fulfilied: to have the commercial production units implement the casn 
Management measures well, the banks must have sufficient cash, and the tasks 
that do not use cash must be carried out well. 


Quickly changing banking operations to socialist business will contribute to 
fulfilling the cash circulation needs along with reducing the inflation rate 
and strengthening and stimulating the socioeconomic activities. 


11943 
CSO: 4209/508 


9] 











ECONOMIC VIETNAM 


HANOI ISSUES REGULATION ON ECONOMIC CONTRALIS, MEDIATION 
Hanoi HANOI MOI in Vietnamese 29 May 87 p } 


Text] On 25 May, the Hanoi Municipal People's Coma:*tee issued a number of 
temporary rules on the work dealing witn economic contracts and economic 
mediation so as to promote creative activity and autonomy in production and 
DuSiness aMong basic economic units as follows: 


1. Production and business units, after being assigned the state plan goals 
to fulfill, must promptly sign economic contracts. The parties concerned can 
Sign entire or partial econogic contracts. 


2. All of these units’ econogic activities, such as supplying, buying, and 
selling materials and equipment to and from sourcrs within thz plan or sources 
that @aintain their own balance; doing joint business within the country or 
abroad; renting, ceding, and selling fixed assets, and so on, gust ve carried 
Out through economic contracts. 


3. Economic directors of state-operated and collectivized installations have 
the rignt to sign contracts with private households, including scientists and 
technicians who do not have business registration, nor a bank account, and to 
specify in such contracts the necessary commitments aiged at creating 
favorable conditions for developing production. It is necessary to apply such 
measures as state guarantees, insurance, endorsement, and so on in favor of 
tne above-@entioned econogic relations. 


4. When contracts expire, the parties concerned aust sake final payment and 
settlement of such contracts, which serves as a basis for balancing materials 
accounts and the plan. In the case of unauthorized use of one another's 
capital and materials, the units that commit such an offense must pay the 
offended parties compensations based on prices that prevail on the socialist 
@arket at the time complaints are made. The economic arbitration organs have 
the authority to deal with such cases. 


5. It is necessary to ensure gaking inventories and exerting control in 
connection with economic contracts by means of statistical reports, control, 
inspection, and registration of economic contracts. As an immediate action, 
concentrate on the economic contracts that deal wita equipment and saterials, 
energy, Gelivery of products, and igport-export. Encourage voluntary 








registration of contracts with guarantees offered by economic arbitrators. 


The municipality's economic arbitrators issue guidelines about registration 
procedures; issue registration stamps, which replace contract fees; and give 
assistance and provide inspection to sectors, ecnelons, and basic economic 
units in connection with management of economic contracts, for the purpose of 
highlighting discipline concerning contracts and plans. 


Sectors, echelons, and basic economic units must organize by themselves or 
appoint cadres to tne specific task of managing economic contracts. 


6. The municipality's economic arbitrators can organize legal advisory 
services and provide guidance over the signing and implementation of economic 
contracts among production and business units, or among individuals naving the 
need for developing economic relations. 


7. Tne economic mediation sectors, Finance Service, Municipal Planning 
Committee, and Judiciary Service, within the limits of their functions and 
responsibilities, provide guidelines for implementation of this regulation. 
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ECONOMIC VilTNAM 


FORMER SAIGON PORT OFFICIAL REVEALS CORRUPTION PRACTICES 
lio Cni Minn City SAIGON GIAI PHONG in Vietnamese 29 May 87 p 2 


(Article by Nguyen Dang Liem, former deputy director, Saigon Port Protection 
Office: “Getting More Deeply Into the Painful Lessons at Saigon Port") 


[Text } Last week the Municipal People's Court ended a trial that lasted 12 
days and was known as the largest “corruption and speculation of socialist 
assets" case so far. Tran Van Nam, former labor union chief at Saigon Port, 
and Dinn Sanh Ke, a professional profiteer, were sentenced to death. Thirty- 
two other defendants were given sentences up to life imprisonment. The 
Standing Committee of the Municipal CPV Committee also approved a resolution 
imposing a disciplinary measure by putting collective blame on the Saigon Port 
CPV Committee, Third Term; giving a warning to Doan Hien, former secretary of 
the Port CPV Committee; dismissing Thai Doan Man, committee member, from the 
post of deputy director in charge of internal affairs and organization; and 
expelling from the party 11 party members and members of the basic bloc of the 
Minist'y of Communications and Transportation, and 11 party members and 
members of the Union of Transportation Enterprises. 


The Public was deeply interested in the trial. The vivid lessons learned from 
this case still have values. Nguyen Dang Liem, former deputy directo~ of the 
Saigon Port Protection Office, in the following article, further analyzes the 
lessons of experience learned from the negative situation of the port in the 
years of 1982 and 1983. 


Tne Municipal People’s Court has just completed a large part of the trial of 
the case of illegally acquiring socialist assets. As a person who nad 
witnessed the negative situation at Saigon Port in the past, I feel obliged to 
Suggest a few reasons for e1d to draw some experience from the rampant 
negative situation there in 1982 and 1983. 


I was transferred from the ;ublic security sector to the Saigon Port 
Protection Office in March 1965<. As I got to know more about the Protection 
Office, I realized that it was plagued with negative aspects involving 
everybody, from the leadership to staff members, and that the negative acts 
were very systematic. More noticeable were some members of Uhe leadership and 
the professional protection people who had the “privilege” of being assigned 
to escort the barges that carried goods to the provinces. There was a perfect 
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understanding among crewmen and escort peopl, who were all under tne same 
umbrella--the former deputy director in charge of internal affairs and 
Organization at Saigon Port. Many public security officers at tne port and in 
the 4th Precinct confided to me the fear they nad for the great influence of 
the Protection Office, which nad been committing many negative acts, and the 
fact that they did not dare to expose it for fear of "reprisals." 


More and more I realized the truth behind the comments of those public 
security officers: It ranged from the support given to bad people who came to 
Steal goods from the port to the collusion with foreign ships for smuggling 
goods, including the banned goods. And particularly in the last months of 
1933, public opinion was aroused among the port workers who were talking about 
organized thefts taking place aboard the barges and about the fact that the 
letters of protest they had sent to the former board of directors of the port 
remained unanswered and that some workers suspected of whistlebDlowing were 
targets of reprisals. 


I reported wnat I nad heard and had direct knowledge of to the deputy director 
in charge of internal affairs and organization. Each time I gave such 
information, even though I did tnat in a very clever and tactful manner, I 
found that I became wore isolated from the port leadership and Protection 
Wrfice. 


At that time, the leadership of the port trade union was viewing with 
Suspicion the negative acts that were taking place in tne Protection Office 
and the organization-internal affairs section of the port. I also officially 
expressed ay opinion to Huynh Huu Loc, deputy secretary, aud Nguyen Thanh, 
secretary of the port trade union, who were decent people at the port, and 
Nguyen Thanh Lam, then member of the Municipal CPV Committee and the new 
Girector of Saigon Port. A number of good people and active port workers also 
began to raise questions to the new leadership of Saigon Port. 


Tnen the Ministry of Interior, in coordination with the Municipal Public 
Security Service, started an investigation. A few days eariier, the 4th 
Precinct public security officers nad arrested two civil servants in the 
Protection Office for having been caught red-handed in a smuggling of "555" 
Cigarettes. But due to pressure they had to release them. One of the two 
later disappeared; and the other fled the country by crossing the border. 


At that time, Nguyen Thanh Lam, the new Saigon Port director, began to become 
a target for this gang of perpetrators to besiege and to attack with 
considerable frequency. I myself was also defamed and tnreatened by it as 
tension was mounting. The tense situation was to continue for a full year 
until I nad to ask for being transferred away from Saigon Port. 


The above-mentioned facts are revealed here absolutely not for tre purpose of 
praising any individual, nor furtner accusing the defendants, who have 
miserably fallen off their horses, but rather evaluating and learning from the 
lessons of experience in regard to the general question of internal management 
and building, particularly in such complex organs as Saigon Port. 
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Tnrough tnis we can establisn these points: 


1. It was obvious that we could not conclude that tne forger board of 
directors of the port and tne former CPV Committee secretary had not been 
aware of the acts of illegally acquiring socialist assets, or had 
unintentionally allowed such acts to take place because of neglected 
Management, but that these leaders nad really known them and deliberately 
tried to cover them up to protect the perpetrators. 


2. Gifts and bribes nad made the former Saigon Port leadership ineffective. 
At the end of almost all escort jobs, the Protection Office did lavish gifts 
on the port leaders, including those members of the board of directors who nad 
Stayed out of these operations but tnen had become ineffective in the fight 
against negative acts (for they could not take any drastic action after having 
received a bribe). 


From there we also can identify some of the reasons behind the negative acts 
as follows: 


1. Recruiting of protection personnel and crews at Saigon Port at that time 
was very complicated and unprincipled, for it was based on personal feelings, 
brivoes, and gifts rather than on standards set for employgent in these two 
recruiting areas. As recruiting was wrong, it would certainly lead to 
negative acts aimed at retrieving what had been expended as bribes. A 
Protection Office civil servant nad this to say: "I nad to work for 3 months 
at the port before getting back the capital I had invested.” 


2. The forgwer Saigon Port leadership (particularly the CPV Committee 
secretary and deputy director in charge of internal affairs and organization) 
was bureaucratic, stayed aloof from workers, and even became ineffective 
because of gifts offered by the perpetrators (tne quantities of gifts were 
quite great in] giftegiving was continuous). 


3. Tne party's dictatorship force (specifically the public security forces of 
the port and the 4th Precinct) was inferior and was kept out of the port's 
"rence" because of the excessive size of the Protection Office umbrella. This 
office wielded more power than the public security forces, which for the most 
part were rendered ineffective. 


4. Tne former leadership and party organization of the port showed 
considerable weakness in regard to constructive struggle and a lack of 
firmness although many party members were fully aware of and often discussed 
the negative acts committed by tne Protection Office and by some former port 
leaders. 


5. The question of promoting the ownership right in favor of workers at the 
port did not receive proper respect, and in some cases those who advocated it 
were reprimanded, harassed, threatened, and silenced. Although workers very 
vehemently denounced the negative acts of the former port leadership, 
Protection Office, and crews, their opinion was suppressed and rendered 
useless; nobody nad the courage to use this source of information to satisfy 
the aspirations and expectation of the masses (except the new director and 
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trade union leadership, but their handling of the situation was also 
prolonged and delayed). 


6. Tne internal management and political and ideological activities ina 
number of units at the port did not receive proper attention, or were either 
too superficial or aimless (the Protection Office held meetings fewer than 
once every 3 months). Superior echelons failed to set examples for inferior 
echelons and instead served as their accomplices. 


7. The superior echelons that nad authority over the port were disinterested, 
failed to maintain tight management over tne subordinate organs, and in the 
face of negative behavior lasting for several years preferred to provide 
bureaucratic leadership through red tape, instead of actively resorting to 
control and investigation in order to overcome it. When the negative acts 
were @ade public, they failed to fulfill the responsibilities for protecting 
the decent people, were instead blinded and affected by the wrong information 
jisseminated by the bad people, and did not nave the competence and self- 
confidence to distinguish between black and white and to firmly fight the 
negative acts tnat had occurred in a subordinate organ. Saigon Port Secretary 
Hien, a perpetrator of negative acts, was not dismissed from his position and 
removed from the port until 1985. Furthergore, the lack of coordination and 
firm leadership at the time the case was made public was responsibie for 
letting some perpetrators escape or flee the country. 


All of these reasons have led to a painful consequence: Saigon Port has lost 
Many cadres, including a number of party members who were teapered and had 
outstanding feats of arms in the war of resistance for national salvation and 
for liberation of the people from enemy rule. The state and the pecple have 
lost a lot of assets. Some decent people were disappointed and have left the 
port. This in turn has brought about adverse consequences, negative ones for 
the masses’ revolutionary movement and for the promotion of workers’ ownership 
rignt, and has decreased the masses’ confidence. 
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ECONOMIC VIETNAM 


GOAL OF BETWEEN 30, 40 PERCENT PROFIT FOR FARMERS DISCUSSED 
Ho Chi Minn City SAIGON GIAI PHONG in Vietnamese 15 May 87 pp 1, 2 


[Article by Nguyen Duc: "Tan Xuan Village Fargjers Contibute Ideas to 
Implement the Resolution of the 24 Plenum of the CPV Central Committee; How to 
Ensure that Farmers Get Profits of Between 30 and 40 Percent") 


(Text) The resolution from the Second Plenum of the CPV Central Committee, 
sixth session, published in SAIGON GIAI PHONG newspaper on Saturday, 17 April 
1987, was read by numerous strata of farmers, workers, intellectuals, etc. 
Every person and sector is looking for “bright spots" to free thea from the 
difficuities and troubles so long in their sphere of concern. 


In the discussion on the night of 7 May with some management cadres, the 
production unit commander, and farmers from agricultural cooperatives in Tan 
Xuan Village, Hoc Mon District, we heard many ideas expressing enthusiasa for 
anc sympathy with Resolution No 2 as well as concerns and proposals related to 
reality. The discussion was in the office of Tan Xuan Cooperative 1! and 
lasted late into the night from 1930 hours to after 2300 hours under an oil 
lamp. We would like to excerpt a number of views on the topic: how to ensure 
that tne farmer, under normal production conditions, can pay for essential 
social expenses and have a 30-40 percent profit. 


How to Reasonably Set tne Tax Level 


"Tne agricultural tax is seriously askew compared with other types of tares. 
It used to be 10 percent in ‘dong spent.' After being readjusted according to 
tne classification of fields, it has risen to 13 to 1% percent on the average. 
Meanwhile, the industrial tax is only 4 to 6 percent. Resolution Wo 2 stated: 
‘The agricultural tax policy was improved to stimulate production. Tne level 
of taxes and contracts is stabilized until 1990." But how has it been 
improved to be reasonable and have a positive effect?" Tu Tot, secretary of 
the village party committee and a member of the cooperative, raised this 
Question and made this proposal: To ensure the farmers’ income level, as set 
forth in Resolution No 2, adjust the agricultural tax level, if not lower, 
then at least equal to the industrial tax level. 


The Economic Relationship Between State Economic Organizations and the Farmer: 
Still Many Hang-Ups 
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Pernaps this is the problem many people are expressing ana putting forth much 
of the strongest evidence. The economic relationship between state economic 
Organizations and the farmer, after Resolution No 8 (fifth session), nas been 
affirmed to be equal, agreeable, etc.,”" but the reality is that "power still 
is in the hands of state agencies.” Tne deputy director of Tan Xuan 
Cooperative 2 said so and cited an example: “During the recent winter-spring 
Season, the cooperative entered into a contract with the Vegetable and Fruit 
Corporation with very specific clauses and norms. From October 1986 to 
February 1987, nowever, the cooperative nad received only 19.9 percent of the 
insecticide, 71 percent of the nitrogen, 10 percent of the potassium, etc. In 
ne meantime, the cooperative still nad to deliver the vegetable norm in full. 
The sale of materials through the ‘tie-in sale’ of the wrong types and 
2c.00mic-technical norms still frequently occurs. We have never seen party A 
(the contract violator) investigated in these contract violations." 


Tne unreasonable cost of materials also contributes to "“igpoverishing” the 
farmer. Chu Tu Cat in Tan Kuan Cooperative 1 figures that he aust invest a 
total of 20,860 dong to grow cucumbers on 10 cao of contracted land. About 1 
ton can be harvested if there is good weatner. Figuring a price of 25 dong 
per Kg, he gets only 25,000 dong. So nis profit is nearly 2,000 dong after a 
month and a half of exhausting work. 


Mr Thua, deputy director of Tan Xuan Agricultural Cooperative 2, stated, "Tne 
above situation has still not iaproved after Resolution No 2." He said, “The 
two investment plans put forward by the Vegetable and Fruit Corporation in 
conjunction with a number of municipal agencies in the meeting to discuss 
contract guidelines at the district conference nall on 22 April were not 
approved by producers. This was because in the first plan <-- investment and 
procuregent -- gy group figured on getting only about 20 percent in profits, 
including both wages and taxes. And if we would nave gone along with the plan 
@nich figured tne excnange value at 1 kg of rice equaling 2 xg of cucumbers, 
or 1.8 kg of string beans or 7.1 kg of spinach, then ay group's income would 
have been even lower than plan No 1." 


Hao, a member of Tan Xuan Cooperative 1, added, "“Tais summer-fall season, I 
dropped back to half a month on melons (equal to one-third of the farming 
time) yet the cooperative has not poured in a single kilogram of supplies. 
This is because the whole cooperative is growing 35 hectares of melons yet has 
received only 1.6 tons of urea, barely enough for just 10 hectares.” 


Very Correct Resolution, But It Must Be “Legalized” Soon 


Tne 19 views expressed all affirmed that the guiding spirit of Resolution No 2 
is very “satisfying” to farming families. But in order for the resolution to 
become reality, for agriculture that is to ensure that the producer, after 
compensation for essential social expenses, still has profits of 30 to 40 
percent, cadres and members of the agricultural cooperatives in Tan Xuan are 
putting forth many specific recommendations. 


A member of Tan Xuan Cooperative 2 stated, "Sectors concerned with agriculture 
should concretize the spirit of the resolution in writing as soon as possibie 
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and disseginate it down to production installations. ‘iow is the price 
favorable, ‘favorable for both purchasing and selling?'; how do we improve the 
tax level and redetermine the contract norm to be reasonable? is the method 
of payment to be by cash or by check?" 


Ngoc, deputy director of Tan Xuan Cooperative 2, recommendei: "To guarantee 
that farmers nave profits of from 30 to 40 percent, the price of materials, 
taxes, and contract norms gust be lowered. Otherwise, we must redetermine the 
purchase price for farm products. At the same time, the economic relationship 
among agencies and between the state and the farmer must be ‘legalized’ as 
soon as possiole. Only in that way can the situation of ‘each playing his own 
instrument’ between the resolution and reality be avoided." 
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ECONOMIC VIETNAM 


HO CHI MINH CITY PRODUCTION SHORTFALL REPORTED 
BhO40947 Hanoi Domestic Service in Vietnamese 0500 GMT 3 Aug 87 


[Text] During the first 6 months of 1987, Ho Chi Minh City was able to 
fulfill only 36 percent of its annual plan in terms of gross industrial output 
value. Norms for other activities, such as capital construction and the 
purchase and sale of goods, had alsu been fulfilled by only 26.3 to 30 
percent. 


However, at its recent meeting the city People’s Council decided not to revise 
the city’s annual plan but to set forth measures to concentrate on solving 
various problems to ensure that all set norms are fulfilled. The city 
People’s Council intensively analyzed the causes of the city’s failure to 
fulfill various planned norms for the first half of 1987, such as the lack of 
materials, funds, and electricity for production. 


Meanwhile, it pointed out shortcomings in manageria) work among various 
echelons and sectors that have lessened the effect of various current policies 
of the city party committee, especially those production, and business units 
still affected by indiscipline, irresponsibility, localism, and individual ism. 


Efforts have not yet been made to promptly control such practices as seeking 
price differences and bolstering prices. It is noteworthy that those units 
engaged in export and import work still fail to combine this work with 
production, still do not place generul interests above local interests, and 
still use private traders as intermediaries, thus allowing them to disrupt the 
market. Meanwhile, discipline in matters related to cash, prices, and 
financial activities has not been observed and the role of th: state in 
distribution and circulation has loosened. 


Based on the status of the supply of electricity for production in the 
remaining port of 1987 and on the quantity of materials to be received in full 
from the state for production on schedule, the city People’s Council decided 
on a number of emergency measures for the immediate future. This is aimed at 
putting the industrial and commercial bank--which hus been set up under the 
authorization of the Council of Ministers--into operation in August to satisfy 
the need for cash in production and business: mustering funds and revenues; 
examining the financial status of production amd business units that are 
still indebted to the 1986 budwet; strictl) and mostly dealing with those 
units violating revenue discipline, price discipline, and order in sale and 
purchase activities in the cits; and suggesting that the central government 
determine a reasonable tace valuc to em-ourage production. 
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ECONOMIC VIESNAM 


MACHINE INDUSTRY ACHIEVEMENTS, 1987 TASKS DISCUSSED 
Hanoi TAP CHI CO KHI in Vietnamese No 1, Jan 87 pp 1-3, 6 


[Summary of Speech by Minister [Nguyen Van Kha] and the ministry report 
presented at the 5 January 1987 Work Review Conference: "A Number of 
Observations on the Implementation of tne 1986 Plan and the 1987 Tasks of the 
Machine Industry"; location not given] 


(Text] Tne 1986 state plan entrusted the ministry with the task of increasing 
the value of gross production by 6.7 percent and increasing budget revenues 
3.5 times as compared with 1985. The capital construction budget was cut 48 
percent as compared with 1985. 


Tne supply of materials and electrical energy was not in balance with the 
production tasks. Stipulations on policies and procedures for switching over 
to socialist economic accounting were not issued on time. Many socioeconomic 
fronts were unstable, prices increased quickly, real wages declined, and s0 
on. This situation had a great effect on the production and activities of the 
enterprises and primary-level units. However, in 1986, based ona spirit of 
Striving to concretize the resolutions of the CPV Central Committee on making 
innovations in the management system, with a spirit of overcoming the 
difficulties, the ministry and primary-level units fulfilled the plans made by 
higher echelons and scored achievements to greet the Sixth Party Congress. The 
value of gross production was 100.2 percent as compared with the plan, an 
increase of 9.8 percent as compared witn 1985. The value of commodity 
production was 101.4 percent as compared with the plan, an increase of 10 
percent as compared with 1985. The labor productivity of a production worker 
was 101.3 percent as compared with the plan, an increase of 8.72 percent as 
compared with 1985. Product quelity remained stable. In 1986, 39 products 
received the state seal of quality, which accounted for 12.8 percent of the. 
value of commodities. Of tnese, 34 were Level-1 and 5 were high-level 
products. However, most of these products were consumer or production 
materials whose technical complexity was not very great. Diesel engines, 
tractors, and machine tools are machine products with a high degree of 
technical complexity. They are old products that are used in the economic 
sectors. But little progress was made in improving the quality of these items. 
The error rate in the casting process at a number of enterprises was too high. 
Export machine products began receiving attention, and in 1986 the plan 
(MECANIMEX) was exceeded by 14 percent. In recent years, the plants have begun 
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concentrating gore on supporting agriculture. Machine products to support 
agriculture accounted for 35.4 percent of the products, an increase of 12 
nercent as compared with 1935 ana an increase of 2.4 tiges as compared with 
1961. In particular, attent.on has been given to promoting the production of 
parts for agricultural anc piscicultural equipg@ent. During the period 1981 to 
1966, 62,371 parts of various types (engines, water pumps, tractors, road 
equipment, and rice mills) were produced. A number of parts supplied to 
agriculture in 1986 increased well as compared with 1981: high-pressure pump 
parts increased 11.4 tiges, engine parts increased 40.5 percent, Bong Sen 
tractor parts increased 6 times, and ball bearings for agriculture increased 6 
times. In recent years, the ministry has wade its subordinate sachine 
installations directly responsible for repairing agricultural and fishing 
equipment for the localities. A nusver of plants have carried out this policy 
well. This includes the Hai Duong Pump Manufacturing Plant, the Duyen Hai 
Machine Plant, Automobile Parts Plant Wo 1, and the Agricultural Machine 
Design Institute. However, for many years now, the voluae of production of 
agricultural and fishing parts has increased very little, the quality of sany 
of the parts has been poor, and tyoes have been iigited. One reason for this 
is that there has been a shortage of materials. Another reason is that prices 
have not stimulated the producers. Also, the division of labor and 
organization of production at the enterprises must be examined, and a sniforsa 
increase in supply capabilities must be ensured. 


Along with producing engines, water pumps, tractors, and parts, a number of 
installations have participated in manufacturing equipment for the processing 
industry and hydroelectric equipment to support agriculture. 


During the period 1984-1986, the Southern Machine Corporation, Machine Tool 
Manufacturing Plant No 1, and a number of machine enterprises and institutes 
coordinated things to design, tanufacture, and install eight cane sugar 
installations with a capacity of 100 tons per day for the provinces. Machine 
Tool Manufacturing Plant No 1 is manufacturing and installing a sugar mili 
With a capacity of 500 tons per day for Phu Khanh Province. As for 
hydroelectricity, during the period 1982-1986, 38 small hydroelectric stations 
witn a total capacity of 1,650 kw were installed. The Electrical Machinery 
Plant produced 143 turbines of 30-kw capacity. The Macnine Corporation 
manufactured and supplied 6 sets of rubber processing equipment, 20 sets of 
paper production equipment, 6 local cement mills, and 22 coffee dryers. In 
conjunction with the enterprises, the Agricultural Machine Design Institute 
manufactured 16 feed processors, 6 feed grinders, and 55 linked mills. The 
experiences in supplying sets :f equipment show that from the design to the 
production, installation, and operation of the equipment, everything from 
Mateials and capital to production preparations must be organized and 
snychronized in order to ensure that the project is completed and manifests 
results. The reality of today is that not enough small and medium-sized sugar 
milling equipment, small hydroelectrict eoulpment, and agricultural-products 
processing equipment is being produced. As fur why this is the case, besides 
the shortage of materials and foreign currency to purchase special aaterials, 
things have not been organized well and so the integrated strength of the 
machine industry has not been exploited. As for agricultural implements, the 
Ministry has selected three types of items (scuffie hoes, insecticide 
Sprayers, and improved carts) on which to concentrate its production strength. 
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It wil! produce large numbers of these items and raintain quality. The 
production of metal consumer products and products to support the consumer 
goods industry started wher. the enterprises encountered difficulties in 
producting traditional types of goods. The enterprises began producing a 
greater variety of products in order to stabilize production and contribute to 
zaintaining the standard of living of the workers. The metal cunsumer goods 
included electric fans, bicycle parts, and minibuses. 8esides the economic 
signivicance of this, this also resulted in the cities and provinces improving 
techniques and quality with respect to these goods. In 1986, consumer goods 
accounted for almost 6 percent of the value of production of machine 
commodities, an increase of 23.7 percent as compared with 1985. Production 
chains or sets of equipment have been produced for the localities in order to 
increase the capabilities for producing consumer goods. For example, Quang 
Nam-Danang Province has been equipped with a production chain capable of 
producing 1 million bicycle tires and 2 million inner tubes a year. Vinn Phu 
Province has been provided with a production chain to produce 200,000 bicycle 
sprocket wheels. Almost 10,000 fabric machine presses have been produced for 
the textile sector. 


Ou the scientific and technical front, during the past period, the enterprises 
and research and design institutes subordinate to the ministry have provided 
more and more practical support for production and made progress in creating 
the preconditions and basis for economic planning. However, efforts have not 
been concentrated on guiding target programs in order to achieve results 
quickly in production. On the design front, improvements have been made in the 
structure of the 21HTD-90 type industrial pumps. The flat axles have been 
converted into upright axles, which nas reduced the amount of cast iron by 
661 kg per pump. The structure of the funnel drain has been improved, which 
has saved 40.6 kg of metal per pump. The design of the 22-kw motors has been 
improved, which has saved 29 kg of sheet metal per item. The 1,100-mm ceiling 
fan blades nave been improved, which has reduced the amount of aluminum used 
by 10 percent. In 1986 the Viet Hung Engine Plant saved 14 tons of sheet metal 
as a result of having improved techniques. Tne Quy Che Tu Son Plant replaced 
bicycle hubs, reducing the amount of materials used by 30 percent. The Export 
Machine Tool Plant changed from forging to beating which reduced coal use by 
40 percent, and knurling tools, which reduced steel use by 15 percent. The Ben 
Kien Machine Works used centralized prototype production and saved 200 tons of 
Steel plates. The Co Loa Machine Works perfected minibus manufacturing 
techniques and saved 2.4 kg of steel per vehicle. 


But in general the metal use factor in machinery is still low (approximately 
0.6 percent), and much of the cast iron is damaged (approximately 70 percent). 
Electricity is wasted. There must be more decisive measures in order to reduce 
material losses in product units. 


As for designing and manufacturing new products and providing new technology, 
during the period 1981-1986, 14 new types of goods were produced, most of 
which support agriculture. These include: 


New types of scuffle hoes--five types with diesel engines and one type with a 
gasoline engine--water pumps with a capacity of 4,000 and 8,000 cubic meters 
per hour, and many types of industrial pumps. 
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Feed processing equipment with a capacity of 3,000 tons per day and cane sugar 
equipment with a capacity of 30, 50, 100, and 500 tons of sugar cane per day. 
Hydroelectric turbines up to 1,00C kw, 480-kva generators, 5-kw to 1,000-xw 
hydroelectric stations, 200-kw electric motors, and 3,500-kva transformers for 
ferrous metal smelting furnaces. Many new types of goods having high technical 
standards, including turbines and francit-type hydroelectric stations with a 
capacity of from 500 to 1,000 kw. A 1,000-kw hydroelectric generator was 
manufactured for the first time. Serrated cutter 180 (m=2.5~3 and 3.5 with 
Matching angles of 14 degrees 30 anda 20 degrees). 


A general observation is that the technical advances proposed and carried out 
Dy the enterprises are usually applied more quickly than those proposed by the 
research institutes. There is still no close coordination between long-term 
scientific and technical research and tne need to apply the technical advances 
in the various production spheres. As for economic management, the ministry 
has reorganized a number of departments and sections based on placing the 
closely related work themes in one center. The network of training schools has 
been reorganized in accord with the requirements. At the enterprises, the 
reorganization of production has focused primarily on determining product and 
technical plans in order to put production more in line with the needs of the 
economy and to create additional jobs for the laborers. A number of 
enterprises have reorganized the apparatus in order to reduce the centers and 
make the apparatus simpler and more effective. However, reorganization at the 
Ministry's production installations based on a division of labor, 
specialization, and cooperativization concerning both production and technical 
research has been carried on slowly even though the ministry has been 
advocating tnis for a long time. The research campaigns and studies of machine 
arrangement at many localities have revealed duplication of effort, 
deviations, disorder, and confusion in local machine production and ina 
number of sectors. With its sector management function, during the past 
several years, the ministry has not done much except to contribute ideas to a 
number of provinces in order to overcome the disorder in the machine industry. 
This is a shortcoming of the Ministry of Engineering. However, the state 
mechanism has not created favorable conditions to enable the ministry to 
manage the industry well. 


Entering 1987, the cadres, workers, and civil servants in the machine industry 
are being guided by the resolution of the Sixth Party Congress, which points 
out that during the period of the 1986-1990 plan, human and material power 
must be concentrated on implementing the three target programs concerning 
food, consumer goods, and export goods. 


Tne 1987 guidelines and tasks of the machine industry are as follows: 
Tiere must be a greater change in reorganizing production and the ministry's 
production installations and in reorganizing tne machine industry throughout 


the country. In this, priority must be given to the material conditions for 
the country's three major programs. 
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At a time when state investment funds are stiil limited, ways wust be found to 
generate additional sources of funds for intensive investment in a number of 
Machine products to support agriculture, consumer goods, and exports. 


The use of the scientific and technical advances in production gust be 
promoted in order to create additional raw materials and materials, reduce 
material losses, improve tne quality of the products, and increase labor 
productivity and work efficiency. The research institutions must be tied to 
the production activities in order to support production better. 


Tne policies on changing the management mechanism and ensuring the 
independence of the production installations must be implemented well, 
financial management and the management of the materials and commodities must 
be strengthened, and the production installations must be encouraged to 
economize on materials. 


Tne administrative and economic management functions of the ministry's 
agencies must be strengthened, and the apparatus, from the ministry to the 
production installations, must be simplified and made more effective. 


As for tne i987 olan, as compared with 1986, machine production must increase 
approximately 10 percent. Products to support agriculture must account for 42 
percent of the value of production. Consumer products must increase as 
compared with 1986 and account for 8 percent of the value of gross production 
and 20 percent of the value of commodities (based on industrial wholesale 
prices). 


A number of agricultural support products for which large increases are 
expected are: 


Bong Sen tractors, a 33 percent increase; diesel engines, a 20 percent 
increase; and water conservancy pumps with a capacity of 8,000 and 4,000 cubic 
meter per hour, a 67 percent increase. Attention must be given to increasing 
the production of parts for agriculture and the processing industry, 
increasing the number of types of agricultural-fishing parts for making 
synchronized repairs, and increasing the profits gencrated by parts 40-50 
percent in order to stimulate the production of parts. As for processing 
equipment, the manufacturing of a set of sugar milling equipment with a 
Capacity of 500 tons of sugar cane per day and three sets of sugar milling 
equipment with a capacity of 100 tons per day must be completed. The coffee 
milling equipment with a capacity of 2,000 tons per day must be perfected. 


It is expected that the Haiphong sprocket wheel production chain will be put 
into production. 


Lambretta 50s will be put into production in order to continue to study and 
test the quality of the DX9 gasoline engine. 
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Production of 10 nydroelectric pumping stations with a capacity of 50, 70, and 
100 kva will continue. Production of an additional 1,000-kw turbine for the 
Muc River (consisting of two turbines), a 1,000-kw turbine for Ha Tuyen, and 
two 300-kw turbines for Binh Tri Thien will be completed. Preparations will be 
be jade for manufacturing a 1,500-kw generator. 


Reorganization of production: 


In reorganizing the machine industry in tne country, the first thing that aust 
be done is to reorganize the local engineering forces in order to support 
agriculture and consumer goods. 


Experiments must be done to find a suitable form of organization for the pump 
production enterprises, including enterprises in and outside the ministry, in 
order to increase the volume of production, improve quality, and satisfy the 
economic needs better. The plans on reorganizing the bicycle, parts, and 
electric fan sectors must oe implemented. There must be product quality 
control measures for metal consumer goods. 


A federation of electrical equipment enterprises and a federation of machine 
tool and tool enterprises must be organized in order to gain experience and 
organize other enterprise federations. 


A number of institutes or a number of bureaus at various institutes must be 
used to establish special-sector research and design organizations subordinate 
to the enterprise federations. 


Science and technology: Efforts must be concentrated on preparing technology 
to produce D22T and gasoline engines. The quality of the engine parts (linings 
belts, oil retaining salt) must be improved, and the number of imported parts 
in these products (wheel hubs, crankshafts, connecting rods) must be reduced. 


Tne production of copper pipe for cane sugar equipment, bimetal grinder 
techniques, copper-steel wire, emery wheels, and silicon carbon black salt 
connector for small diesels must be improved. Materials for casting molds must 
be improved and organized well in order to reduce damage during casting. 


Freon cold presses for storing food and 33-cv engines to support marine 
products and communications and transportation must be test manufactured. A 
number of topics must be recommended for the SEV program. 


Additional engines and special-use machines must be designed and manufactured 
to support the production of machine goods. In 1987, we will test manufacture 
rotary presses and electrospark machining tools with the aim of raising labor 
productivity and improving product quality. 


A number of pig iron converter techniques and new casting techniques must be 


Studied in order to reduce the weight of the cast materials, improve quality, 
and lower production costs. 
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Techniques aust be used to increase the durability of tne neat press molds 
(for scuffle hoes, export implements) and cold press molds (produce electric 
motors). 


The production of intermediary and scarce alloys must de strengthened, and 
their application in converting iron and steel and nonferrous metal alloys 
Must be expanded. 


A number of policies must be implemented in order to encourage the use of the 
technical advances at the production installations. 


In organizing the cadres from the ministry to the production installations, 
functions and tasks must continue to be examined and given based on the new 
Management requirements, centers must be reduced, and the staff must be 
simplified in order to make the apparatus simplier and more effective. The 
production organizations must be rearranged based on the economic and 
technical sector, and a number of enterprise federations must be established 
in order to promote specialization and cooperativization and create the 
conditions for expanding production. The ways of evalutating the cadres must 
be changed, and the use and promotion of the cadres must be based on the 
requirements of the new economic management mechanism. Cadre projects must 
continue to be made more current based on the need to change thinking, 
dDehavior, and organization. 


Under the light of the resolution of the Sixtn Party Congress and with great 
resolve and confidence, the cadres and workers in the machine industry will 
hit the targets set for 1987 and create conditions for making great progress 
in the coming years. 


11943 
CSO: 4209/471 
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ECONOMIC VIETNAM 


GOOD PROSPECTS FOR OIL, GAS INDUSTRY IN SOUTH 
Ho Chi Ninn City SAIGON GIAI PHONG in Vietnamese 8 May 87 p 1 
[article by To Thuy Anh: "An Economic Zone Full of Hope in the South") 


(Text] There was a time when international public opinion was focused on the 
oil resources of the continental shelf of the southern part of our country. 
Now, with the wholehearted and effective aid of the Soviet Union, those grand 
and latent potentialities have gradually become realities. And the Vietnan- 
Soviet Joint Oil and Natural Gas Enterprise (VIET-SO PETRO) has just met plan 
objectives and sold 90,000 tons of crude oil (as of 21 April 1987), which, as 
General Secretary Nguyen Van Linh said yesterday when he came to visit the 
enterprise, "is good news for our entire party and people.” 


Rignt from the time we had liberated tne south and unified the fatherland the 
oil drilling sector has been a strategic one, and our party has concentrated 
developmental investments on it. We appealed to companies from many countries 
to come to the continental shelf in the south and cooperate in oil exploration 
and extraction. Due to many unresolved problems, however, many capitalistic 
companies that came left again. At that very time, the party and government 
of the Soviet Union unselfishly and gallantly shouldered our burden with us. 
As a result of that cooperation, filled with the spirit of the international 
proletariat, the Vietnam-Soviet Joint Oil and Natural Gas Enterprise came into 
being, and this organization grew stronger day by day at a pace that surpassed 
the hopes of the two countries. 


In 1984, exploration drilling formally began. In 1985, the first oil deposit 
was discovered. We carried on crude-oil exploration and exploitation efforts 
Simultaneously. By June 1986, the Vietnam-Soviet Joint Oil and Natural Gas 
Enterprise had extracted 45,500 tons of crude oil, and by April 1987 we had 
extracted a total volume of over 90,000 tons of crude oil from the Vung Tau 
oil fields. The Vietnam-Soviet Joint Oil and Natural Gas Enterprise worked 
and developed at the same time, building its forces stronger day by day. 
Drilling rigs grew in number daily over the surface of the sea in the south. 
Agencies supporting oil exploration and exploitation sprang up continuously. 
The harbor serving oil and natural gas operations is now fully equipped, with 
the capability of receiving large ships carrying huge equipment and hundreds 
of the various types of modules used by the fixed oil drilling cooperation 
teams. We have also succeeded in building a corps of cadres and workers 
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skilled in erecting oil derricks; they have even assumed responsibility for 
the task of moving derricks out into the open sea. Hundreds of specialists 
and thousands of skilled workers cooperate with Soviet technicians in carrying 
Out oil exploration and exploitation operations. Oil service companies are 
getting stronger day by day. Oil villages are cropping up, completely 
changing the appearance of Vung Tau. 


According to the report of Comrade Nguyen Hoa, director of tne Oil and Natural 
Gas General Department, in the final years of the 1980's the joint enterprise 
will extract a volume of oil many times larger than that obtained t'«.«:. and 
those figures will creep up over the first year of the 1990's *e, 
sufficient to satisfy nationwide demands for gas and oil. In 1987 aione, the 
objective of the Vietnam-Soviet Joint Oil and Natural Gas Enterprise is 
270,000 tons of crude oil. This is a very modest figure, but it is a very 
encouraging initial achievement. 


Work is currently underway to build a refinery at Tnanh Tuy Ha (Dong Nai). 
The worksite preparation work progressed rapidly on a large, 115-hectare plot 
of land. Leveling the ground alone took 3 million sq mg of earth. In the 
future, the oil refining area will have its own dedicated electric power 
plant. 


Oil and gas have gushed forth, a refining industry zone is gradually growing, 
and an oil and gas region will cover the Vung Tao/Con Dao area, a portion of 
Dong Nai, and Ho Chi Minh City. A new economic zone has appeared with good 
prospects for success. We wish to express our warm gratitude to the Soviet 
people, party, and state for sending us uniform equipment, valuable materials, 
and ricnly experienced technicians and cadres and helping us build an oil and 
gas effort from nothing. 


A future region of black gold has appeared on the map of Southeast Asia. We 
Know that there are still many difficulties ahead, but we believe tnat, 
changing our way of doing tnings, comprehensively cooperating with the Soviet 
Union, and ensuring economic effectiveness for both sides, we are certain that 
we will nave great success. 


9830 
CSO: 4209/500 
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ECONOMIC VIETNAM 


BRIEFS 


HO CHI MINH CITY BANK--Implementing the resolution of the 2d Plenum of the CPV 
Central Committee, Ho Chi Minh City has decided to establish an integrated 
commercial banking system. It will begin by establist.ing a commercial bank, 
the Ho Chi Minh City Industrial-Commercial Bank, with branches in the key 
economic zones. This decision is aimed at overcoming some of the difficulties. 
Today, the amount of currency in circulation is rather large, but the amount 
mobilized and returned to the banks is very small. In particular, currency 
flows to the markets, with the result that the banks do not have sufficient 
Capital to extend credit. This is one of the things that has slowed 
production, disrupted production, circulation, and prices, and reduced the 
Standard of living of the laborers. This industrial-commercial bank wil! be an 
independent economic unit. It will use economic accounting and socialist 
business practices. It will nave its own capital and be financially self- 
supporting. Together with the State Bank, the industrial-commercial bank will 
Carry out various tasks. It will transfer the cash in the funds at tne 
production, commercial, and administrative instaliations to the bank and move 
the cash of the people and cadres that has not been used or that is now being 
used through the bank. It will actively use this money to support production 
and business enterprise efficiently. [Tevt] [Hanoi NHAN DAN in Vietnamese 8 
May 87 p 1) 11943 


CEMENT FOR MEKONG DELTA--As of 30 April, the Ministry of Building had 
delivered 8,000 tons of cement to the Mekong Delta provinces in exchange for 
grain. Materials Supply Corporation No 1 in Ho Chi Minh City was assigned the 
task of picking up this cement and transporting it directly to the provinces 
based on the standards of the ministries of agriculture and food industry. 
[Text] [Hanoi NHAN DAN in Vietnamese 8 May 87 p 1] 11943 


RICE SHIPPED TO HANOI--In May, the railroad sector will transport 10,000 tons 
of grain from the south and 8,000 tons of grain from Haiphong to Hanoi and the 
northern provinces. Each day, a train will transport more than 300 tons of 
grain from Ho Chi Minh City to Hanoi. On 7 May, the first train that had left 
the Song Thanh station in Ho Chi Minh City with 350 tons of grain arrived at 
the Giap Bat station in Hanoi. The Hanoi Grain Service picked up the grain and 
delivered it to the grain corporations. [Text] [Hanoi NHAN DAN in Vietnamese 
8 May 87 p 1) 11943 
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SOCIAL VIETNAM 


HO CHI MINH CITY BEGINS TRIAL FOR STATE PROPERTY THEFT 
Ho Cni Minn City SAIGON GIAI PHONG in Vietnamese 13 May 87 pp 1, 2 


{Article by H.N.: “Municipal People's Court Tries Largest Case of 
Misappropriation of Socialist Property to Date") 


{Text] The Municipal People's Court began the first trial of the case of 
"socialist property corruption and speculation on the lines of transportation" 
at the ist Precinct on the morning of 12 May. This is the largest case of 
misappropriation of socialist property with a very large number of people 
under indictment. 


The indictment states that the port of Saigon took responsibility for piloting 
and transporting cargo barges to various locations. The port's board of 
directors signed a contract to lease the Mekong River Transportation 
Enterprise's (VATASO) tugboat to pilot the barges. In the process of doing 
so, the convoy and pier commanders, guards, and crewmembers of the barges and 
tugboat were contacted by some unsavory individuals who enticed them to 
Organize the misappropriation of tne cargo on the barges. Through 
investigation, the legal organization had the grounds to conclude: From 
November 1950 to September 1984, in 66 barge shipments, the defendants 
organized the theft of a very large volume of merchandise consisting of 
120,294 meters of cloth of various types, 252 bolts of cloth, 34,000 light 
bulbs, 508,349 kg of rubber, 1,723 tons of fertilizer of various types, 8,298 
tons of corrugated roofing sheets, 303,280 bars and 10,398 barrels of soap 
(each containing 108-160 bars), 79 containers of of Western medicine and 
public health equipment, 31,590 syringes of various types, 184 parcels and 
23,000 textbooks, 4,000 spools of sewing thread, 5 tape recorders, 4,700 kg of 
paint, 42,774 kg of wheat flour, and 12,150 kg of white nylon. Total damages 
reach to more than 100 million dong (old currency). All of the goods 
misappropriated by the convoy and pier commanders, guards, and crewmembers in 
conjunction with the gang of crooked merchants were stolen in areas of Dong 
Thap Province and An Giang Province. The gang of crooked merchants resold the 
misappropriated goods to many state agencies in the localities such as the Cho 
Moi District Consumer Cooperative (An Giang Province), the Cho Moi Trade 
Corporation, the Thap Muoi District People's Committee (Dong Thap Province), 
the self-sufficiency team of the Phu Chau District Party Committee office (An 
Giang), the Cho Moi District Export Corporation, and a number of other places. 
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Although many people were involved, this was not a crime carried out by a 
single organization or a single ringleader; many different organizations and 
individuals carried it out during each transport of the goods. Because many 
have been indicted in this case, the court cannot try all of them at once for 
the crimes. This first trial will last 10 days and involve 36 individuals 
consisting of 3 dishonest wgerchants, 18 convoy and pier commanders, and 15 
tugboat commanders and deputies of the Mekong River Transportation Enterprise 
(VATASO). Of the 36 defendants being tried, 4 are being tried in absentia 
(because they either jumped bail or failed to appear). According to the 
indictment, only 33 convoy and pier commanders and boat commanders and 
deputies are being tried this time for splitting 4,521,500 dong from their 
sale of stolen state property to dishonest serchants. 


On the afternoon of 12 May, the court began questioning the defendants. 


6915 
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SOCIAL VIETNAM 


RECOMMENDATIONS FOR STRENGTHENING LEGAL CADRES OUTLINED 
Ho Chi dinn City SAIGON GIAI PHONG in Vietnamese 16 May 87 p 1 


[Article by Trinh Ngoc Thach, 11th Subward, Phu Nhuan Ward, in the column 
"Forum": “Speak Frankly, Speak the Truth: Cadres Doing Law Work Must Be 
People Who Understand and Firmly Grasp the Law") 


(Text] We now clearly see that preservation and enforcement of our laws are 
still fraught with considerable looseness despite the state having attempted 
to encourage the people to “live and work under the constitution and law." 


There are many reasons for this. One of the main ones is that cadres who 
preserve and enforce laws in organizations are still limited in knowledge. 


In addition to limits in professional legal kowledge, cadres involved in law 
work in subwards and villages--even the precinct level in some places--have 
reached only a level 2 educational level. The number of judicial cadres in 
the localities who are level 3 graduates or who have graduated from middle 
schools and legal colleges can be counted on one's fingers. 


This situation has led to damaging consequences in which legal writings and 
provisions enacted by the state are misunderstood and not enforced uniformly. 
This does not mention the rules and regulations not provided for by law but 
rather “creatively” issued by the authoritarian and unprincipled attitude of 
several cadres in authority. For this very reason, if this is not promptly 
remedied and corrected, the people will become confused and lose confidence in 
the socialist legal systes. 


Adding to this, propagandizing and explaining the law are now just superficial 
and are not really being emphasized. Ranks of cadres doing this work are very 
Slim and spread too thin to cover all installations and localities. 


In this article, we merely propose several procedures aimed toward 
Strengthening both the number and quality of the ranks of cadres engaged in 
law work. These recommendations are really not new at all because we used to 
do this. But now it is exceedingly slow. 
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They are: 


1. Train a rank of young cadres to do law work who have sufficient 
qualifications in terms of education, capabilities, and professional legal 
Knowledge. 


This is long-term training (4 years) in order to staff judicial organizations 
from the ministerial to the service levels and at the central government, and 
Municipal, provincial, etc., levels. 


2. Expand enrollment in the Legal Middle School with a view toward training a 
rank of young cadres with level 3 educational qualifications and basic and 
specialized legal capabilities and knowledge. This is mid-term training (2 
years) to staff the basic level such as subwards, villages, precincts, 
districts, etc. 


3. Recruit men and women who previously have graduated from legal colleges 
and now want to contribute their specialized expertise to the country. This 
is a fairly large number of men and women. A number are state cadres, workers 
and civil servants but who are not assigned to their correct specialty. 
Others are working in free sectors such as sales, production in cooperation 
teams, etc. 


Our city previously (1983) made use of men and women who had been sent for 
humanistic law, but this was not widespread. Now, faced with changing trends 
and with a new outlook, we also ought not to be too strict about their 
personal history. 


Using these men and women, we will shorten the time for training. We only 
need to equip them with knowledge about Marxism-Leninism, the socialist 
system, communism, and new viewpoints on the socialist legal system. 


Organizations and enterprises--places where these men and women are working -- 
have the duty to recommend them to the Judicial Service. Neighborhood teams, 
subward, village, etc., people's committees should discover and nominate other 
men and women. 


We believe that, with such long-term, medium-term, and short-term training 
procedures, the state in general and the municipality in particular will soon 
have a hard-working rank of cadres doing law work who have professional legal 
qualifications and capabilities. This is one of the specific and urgent tasks 
aimed toward strengthening the effectiveness of the socialist legal system and 
creating absolute confidence of the people in our party and state. 


6915 
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VIETNAM 


BRIEFS 


TWO ANECDOTES OF VIETNAMESE LIFE--The newspaper published that there is a 
class in which teachers and students are in accord with each other: "When the 
inspection group on the Education Service paid a visit, the entire class 
raised their hands when the teacher called them to the board to do their 
lesson. Anyone raising his hand, his finger straight, knows his lesson and 
the teacher will call on him. Those who don't know the lesson will still 
raise their hands, but look. Their fingers are slightly curved. The 
inspection group just saw that the class knew the lesson by heart and studied 
well.” In the story of endearment, a female employee divulged: “When the 
uncle knows of a marriage, the nephew chief instructs: when the last part of 
his signature turns up it means agreement to give out goods and when it's 
level it means to promise a time (no deadline). But when it turns down the 
answer is the goods are all gone, no approval to sell." At leisurely moments, 
sharing amusing stories, the chief talks incessantly with her. "Life's that 
way. Very bewildering. To deal with it easily, you must have such ‘hard’ and 
‘playful’ handwriting. When approving for 'them,' turn it up, for ‘bosom’ or 
‘passing' friends, make it level and, for ‘others,' make them wait for awhile 
by means of a drooping stroke. Living must have a before and after, a coming 
and going to ‘satisfy' each other." One is astonished by these two le3sons. 
One lesson of the teacher, one lesson of the chief, both truly shrewd to a 
sophisticated level. [Text] [Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 
13 May 87 p 4] 6915 
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